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Abstract

The objective of this study was to evaluate the economics of scope of Iranian laying hen
industrials units. Economy of scope is the possibility of producing two or more products in
an individual firm with a lower cost than producing them in separate units. The data used in
this study consisted of a sample of 477 farms that were taken from an industrial farm census
conducted by the Statistical Center of Iran in 2012. A nonparametric (direct comparison
test) and two parametric (cost function and input distance function) methods were used in
the study. The result indicated that there is no significant difference between the two ways
of organizing the production, in other words, the results does not confirm the existence of

economies of scope.
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