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Extended Abstract
Abstract
The decisions of managers and investors are in the direction of increasing

returns and wealth, because in economics, with the assumption of the
logic of the behavior of individuals, everyone is supposed to seek to
maximize their wealth. So managers are no exception to this rule. Now,
given their freedom of action in applying accounting procedures,
managers want to know how these factors affect the accounting
procedures of their wealth, so that they will use their profits to their
advantage in order to maximize their wealth. May increase. Increasing
the wealth of managers can be accompanied by a decrease in the wealth
of other groups, including shareholders. The rate of profit smoothing and
social accountability criteria is that how important these criteria are to
investors when making economic decisions. At present, the growing flow
of environmental law and social responsibility literature has begun to
explore the relationship between environmental law and the functioning
of financial markets. Therefore, in the present study, after the complete
and comprehensive definition of environmental Law and accruals, an
attempt has been made to examine the effect of environmental law on the
smoothing of earnings as one of the dimensions of profit smoothing. The
statistical population of this study includes all companies accepted in
Tehran Stock Exchange during the period of 2009-2020. The sample size
is based on a systematic elimination of 164 companies. Evidence
suggests that environmental Law do not have an impact on the smoothing
of earnings.
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Introduction

Environmental law has been a sensitive and important issue in recent
years and is a key factor in the survival of any organization. Corporate
environmental law has also become a significant issue in academic
research. Because increasing corporate social responsibility for various
reasons can lead to positive financial performance of companies.
Corporate social responsibility improves consumer perceptions. For
example, business letters used by Toyota are perceived by consumers as
environmentally friendly. It should be noted that such positive
perceptions lead to more favorable tendencies than a company. In
addition, corporate social responsibility is reflected in long-term
consumer loyalty and improves the company's ratings among consumers.
The environment also helps companies achieve a sustainable competitive
advantage and positive financial results, and increase shareholder value.
Accordingly, the purpose of this study is the effect of corporate
environmental law on earnings smoothing.

Case study
The statistical population of this study includes all companies accepted in

Tehran Stock Exchange during the period of 2009-2020. The sample size
is based on a systematic elimination of 164 companies.

Theoretical framework

The decisions of managers and investors are aimed at increasing returns
and wealth, because in economics, assuming that the behavior of
individuals is rational, it is assumed that all people seek to maximize their
wealth. So managers are no exception to this rule. Now, considering their
freedom of action in using accounting procedures, managers will want to
know how these factors, including accounting procedures, affect their
wealth, so that by using them for their own benefit, their wealth to the
extent May increase. Increasing the wealth of managers can be
accompanied by reducing the wealth of other groups, including
shareholders. The level of profit smoothing and the criteria of social
responsibility confirm how important these criteria are for investors when
making economic decisions. The growing stream of environmental law
and social responsibility literature is now beginning to explore the
relationship between environmental law and the functioning of financial
markets.
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Methodology

Therefore, in the present study, after the complete and comprehensive
definition of environmental Law and accruals, an attempt has been made
to examine the effect of environmental law on the smoothing of earnings
as one of the dimensions of profit smoothing. The statistical population
of this study includes all companies accepted in Tehran Stock Exchange
during the period of 2009-2020. The sample size is based on a systematic
elimination of 164 companies.

Discussion and Results
Evidence suggests that environmental Law do not have an impact on the
smoothing of earnings.

Conclusion

Most companies show that their accountability has financial value
and leads to innovation. But this case has worked the opposite in
Iran. Because, according to the test results, the hypotheses showed
that the report on social responsibility and environmental law had
no value for them. This indicates that Iranian managers may have
made profit smoothing with the aim of increasing the company's
performance and have no incentives to manipulate profits or
mismanage profits, and therefore either use environmental law as a
shield for a category. They do not use profit management or
managers do not need to hide behind this shield because paying
attention to such responsibilities reduces the company's
performance in the short term.

Keywords: Environmental Law, Earnings Smoothing, Accruals,
Discretionary Accruals.
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