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EXTENDED ABSTRACT

Introduction

Small and medium enterprises with such characteristics as flexibility and environmental
adaptability in changing conditions, low capital requirements and simplicity of structure, have a
good consistency with the economic situation of border villages in Iran. In most developed
countries, the focus of activities and innovations is on small and medium enterprises. In this
research, considering the capacities of the rural economy, the development of a model for the
extending small and medium enterprises in the border villages in order to provide a coherent,
integrated and targeted vision for creating employment and economic prosperity in the border
villages as an indicators for sustainable border security has been offered.

One of the important conditions for sustained success in the current economy is the expansion
of small businesses that play an important role in consolidating incomes, economic growth and
employment in society .So that today, the economies of developed countries are based on the
small and medium Enterprises. Small Enterprises, due to their simplicity in organizational
structure, have a lot of flexibility versus changes and acceptable speeds in carrying out
activities. In addition, small and medium-sized enterprises are a source of employment and

attracting a large proportion of the population of countries and training skilled labor, and expert
human resources for large companies is provided through them. Based on the experiences of
many countries, small and medium-sized enterprises can be the basis of economic and regional
development and provide the basis for the mobilization of the country's resources, which results
in increased incomes and employment at the national and regional levels. In addition, due to
privatization activities, small and medium-sized enterprises can play an important role in
attracting surplus labor. Statistics Center of Iran defines small and medium-sized enterprises as
businesses with fewer than 10 worker and other businesses are calculated as large industrial
factories Rural development is one of the basic and important pillars of the national
development of each country. Creating and developing small businesses is one of the most
suitable approaches for empowering villagers The development of small and medium
enterprises is a key indicator of the pioneer system of rural development. According to the
Population and Housing Census in 2006, the rural population of Iran was about 22 million,
which was equivalent to 31% of the total population. The development of small and medium
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enterprises is a key indicator of the rural development pioneer system, which will provide
sustainable regional security and the reversal of migration.Rural development is one of the basic

and important pillars of the national development of each country Creating and developing
small businesses is one of the most suitable approaches for empowering villagers. Small
enterprises with low public spending and limited machine capability have more flexibility. By

developing regular communication networks and systematic cooperation with each other, these
industries have the benefits of small businesses, such as innovation and diversity, while
accessing mass production indicators.Considering the importance of rural development, this

study examines the factors affecting the creation and development of small and medium-sized
entrepreneur enterprises.

Methodology

This quantitative research and its nature and purpose are applicable and in terms of gathering
data it is descriptive-survey. For data analysis, SPSS software was used as the main software
and LISREL software was used as auxiliary software for factor analysis method (exploratory
type). As considering the assessment of the importance and position of each of the items and
determining the importance of the factors affecting the formation and development of small and
medium entrepreneurs in the villages, in addition to the participation of villagers, requires the
use of the views of managers and authorities and relevant village, entrepreneurship and
economyexperts, so the statistical population of the study consisted of 598 experts and managers
of the Agricultural Jihadadministrative units of llam province, rural economic activists (rural
entrepreneurs and co-operatives) and professors and teachers of Payam Noor University in
Illam), of which 235 were selected as sample based on group samplingby using Cochran
formula.In the sample, 213 people completely responded to the questionnaire, which was used
to analyze the research data.After studying the researches, studies and research projects of
scientific, administrative and academic centers in order to use appropriate research tools, the
most important variables were extracted in the field of formation and development of small and
medium entrepreneurs in rural areas. A researcher-made questionnaire was arranged with 35
questions using a five-choice Likert scale and was provided to the sample population.
Cronbach's alpha test was used to test the reliability of the research propositions. The screening
method was also used for checking the validity of the questionnaire. Cronbach's alpha
coefficient in all propositions was greater than 0.873 which indicates the reliability of the
guestionnaire. To increase validity, in addition to verifying it through screeningmethod, the face
validity of the questionnaire was also reviewed and approved by the professors of the
Department of Management and Statistics of Payam Noor University and llam University.

Results and discussion

Among total of 235 questionnaires sent for research sample, 213 completed questionnaires were
received and the data of this questionnaire were used in analyzes.The analytical-descriptive
results of respondent characteristics are shown in the aggregated form in Table 3. The results
show that 76% of the respondents were male. The highest age group was between the ages of 20
and 40, which included 46% of respondents to the questionnaire. In terms of education, 25 had a
bachelor's degree, 24% had a doctoral degree, and 23% had a diploma and a under a diploma
with the highest frequency respectively. 34% of the respondents had a work experience of 10 to
20 years. After collecting the data and entering them into the SPSS software, KMO and Bartlett
tests were used to examine the suitability and appropriatenessof sampling in the factor analysis
and also to determine the internal consistency of the data.Because KMO value is 0.894;
therefore, the adequacy of the number of samples is confirmed for the application of the factor
analysis. On the other hand, as the level of significance of the Bartlett Sphere test is less than
5%, the ability to integrate data is verified. This confirms that the factor analysis is suitable for
identifying the structure. In order to investigate the factors affecting the creation and
development of small businesses in villages, according to the results of the questionnaire and
consultation with the elite, 27 variables were identified and, after further consultation, 7
variables were included in the inclusion of other variables, and finally 20 variables were
introduced; Therefore, the component matrix in this research includes the factor loads of each of
the 20 variables identified in the four main factors (correlation coefficients between variables in
factors). An important decision in implementing factor analysis is the number of factors that can
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be extracted for rotation. Several criteria are used to determine how many factors are suitable
for rotation, such as the kyser criterion and the KeterOscillatory Test. In this research, Kayser's
method has been used to determine the number of factors. Based on this criterion, factors that
have a specific value of 1 or more are identified as extractable factors, and factors that have a
specific value of less than 1 are agents that their presence does not explain variance more and,
therefore, are removed from the analysis. According to the results, 4 factors with a specific
value are larger than one and can be extracted.These factors include: factor 1: financing and
manufacturing inputs, factor 2: support and encouragement, factor 3: educational and skill factor
4: cultural and social factor.

Conclusion

In this study, 20 variables that were effective on the creation and development of small and
medium-sized enterprises (SMES) in the villages were identified. After using factor analysis,
Kayser method was used to determine the number of factors.Based on this criterion, four factors
with special value of higher than 1 were identified and were identified as extractable
factors. Regarding the statistical indices, using the main factors analysis method, these four
factors were able to explain 7531% of the variance of the total variables. After conducting
Varimax rotation, it was found that which of these four main factors showed a higher correlation
with variables (items), and then, according to the content of the factors and considering the
literature and background review, each of these main factors was named under different titles.
Factor 1: Financing and Manufacturing Inputs: This factor has 6 variables with total factor load
of 316/4 which explains the highest percentage of variance among the four extractives (23%). In
explaining the factors affecting the formation and development of small and medium-sized
entrepreneurs, it can be said that this factor has been identified as the most important
factor. Some of the suggestions for this factor are as below: Focusing on providing funding and
support for proposed SME proposals in villages and helping investors to access early and
inexpensive inputs, using private sector capability for joint ventures, collaborating with
entrepreneurs in small companies in packaging and marketing mix.

Second factor: support and encouragement: This factor has 6 variables with a total factor load of
827/3, which explains 18% of the total variance. Some of the suggestions for this factor are as
below: the formulation of macro policies to support supportive programs, in particular the use of
the capacity for policies related to making the economy endogenous , encouraging the formation
of small and medium-sized businesses, facilitating processes and administrative procedures for
obtaining the necessary licenses and efforts to provide communication infrastructure
(development, information and telecommunications).

Third factor: training and skill: This factor has 4 variables with a total factor load of 2.544,
which explains 17% of the total variance. Some of the suggestions for this feature are:
possibilityto have access to the training needed for setting up, management and development of
group behavior skills for setting up small businesses, Providing information (technical,
communication) that can help investors to make decision in this regard, establishing counseling
centers with the presence of skilled people in rural centers or village-related executive agencies.
Fourth factor: cultural and social: This factor, as the last factor of the identified factors for the
creation and development of SMEs in the villages, has four variables with a total factor load of
2.054%, which explains 16% of the total variance.Some suggestions for this factor are: raising
the confidence level of small and medium-sized enterprises in villages to provide the necessary
support to reduce or eliminate the initial concerns, Institutionalizing and using mass media to
encourage the start of productive activities in the form of small and medium enterprises,
creating and enhancing the sense of self-confidence and daring to start a business and giving
dignity to successful business activists in villages and encouraging them.
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