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stimuiating investment for the production of
morney, which by hypothesis can not be
produced”. : ,
2245 anzl o S e h YO deies 5 9
".. having given the reason why the
money-rate of ‘interest unlike most
commodity rates of inierest can not be
negative, he [i. e. Silvio Gesell] altogether
overlooks the need for an explanation why
the money rate of interest is positive, and he
[S. Gesell] fails to explain why the
‘money-rate of interest is not governed (as the
classical school maintains) by theystandard
set by the yield on productive capital. This is
because the notion of liquidity-performance
’has escaped him [S. Gesell].
Sy axsrlpn 5 ST S+ aomis 4y Lias
"Many (perhaps most) later Keynesians
have agreed with Keynes’ own apparent
jﬁdgement that the really crucial cause of
unemployment was the speculative demand
- for money". |
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"It might be more accufate, perhaps, to
say that the rate of interest is a highly
conventional, rather than a highly’

psychological phenomenon®

M s G VYAY Ol 33 9

affect the topics

....ideologies ...
discussed, the manner of discussion, the
assumptions chosen, the factors included or
left out inadequately stressed in arguments,
comments and mndels,’and attitudes shown,
sympathetic or Hostile, to past and
contemporary economists’ works and views.."
35 LS B o Slmio 4y -Y
1S ans ] (V41E)
".. a rise in the money-rate of interest
retards the output of all the objects of which
the production is elastic without being
capable of stimulating the output of money
(the production of which is, by hypothesis,
perfectly inelastic). The money-rate of
imetest, by setting the pace for all the other
commodity-rates of interest, holds back
investment in the production of these other

commodities without being capable of

80- C. G. Harcourt, 1972

81- G. Acklcy, 1969
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“.. the speculative demand for money,
which shows the fallibility of the interest rate
mechanism, constitutes a serious blow to the
supposedly self-regulating character of the
economy”. "Keynes further pointed out that,
in an extreme from, the speculative demand
for money might make automatic
full-employment impossible, even if wages
and prices were entirely flexible".
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"The concept of Hoarding may be
regarded as a first approximation to the
concept of liquidity Preference”.
(18711) ST OGS AWY i -

. speculatidn-if mistaken-tends ultimately
to be self-correcting in any commodity
market, but what Keynes further recognized
was that the self-correcting mechanism is
either absent or very slow and painful in the
case of the.interest rate".
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"The model that is developed in this
paper also turus out to have a-lot of
similarities with standard models used to
analyze the behavior of banks at an aggregate
level™
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"..in an equity-based system, shocks to
asset positions are immediately absorbed by
changes in the nominal values of shares
(deposits) held by the public in the bank.
Therefore, the real values of assets and
liabilities of banks would be equal at all
points in time. In the traditional banking
System, since the-nominal value of deposits is
guarantéed, such shocks can cause a
divergence between real assets and real
liabilities and it is not clear how this
equiblirium would be corrected and how long
the process of adjustment would take". |
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certainty and full information, whether

investment decisions are based on profit
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