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to analyze the data obtained from the

questionnaire.
Results: The results showed that
personality charactristics, openness to
experience, adaptability and
conscientiousness through the variable of
financial risk aversion with indirect path
coefficient, respectively -+, y¢1, -+ Vo) and

-+,)ay, negatively explained the changes of

financial distress of companies.
Extraversion feature with a path coefficient
of .,.A+, indirectly through the variable of

financial risk aversion had a positive and
direct impact on corporate financial
distress. But no relationship was found
between neuroticism personality trait and
financial risk aversion and financial
distress. Also, the financial risk aversion
variable explains oA,/ of the changes in

the financial helplessness variable in a
positive and direct way.

Conclusion: The results show that senior
managers with personality charactristics of
openness to experience, adaptability and
conscientiousness, reduce their  risk
aversion and reduce the financial distress
of companies and extraverted senior
executives increase their risk aversion and
increase  the  financial distress of
companies.

Keywords: Financial Distress, Financial
Risk Aversion, Personality Charactristics.

¥ Neuroticism

* . Extraversion

* . Agreeableness

'.. Openness to experience
\' . Conscientiousness

and et al. 'v. Gilbert

and et al. 'v. Asquith

and Deni '¢. Denis

Mediating Role of Financial Risk
Aversion on the Relationship between
Personality Characteristics of Senior
Managers and Corporate Financial
Distress

Karen Horney

Abstract

Background: Recognizing and analyzing
the factors affecting the financial distress
of companies and preventing its occurrence
is one of the important issues in the
economic and financial field. The
personality  characteristics of  senior
managers and their behavioral errors such
as financial risk aversion as a component
affect the financial decisions of managers
and consequently the success and failure of
companies in the field of competition.
Purposes: The purpose of this study is to
investigate the effect of personality
characteristics of senior managers on
financial distress of companies with
emphasis on the role of financial risk
aversion.

Methods: The research method in terms of
purpose in the group of exploratory
research, in terms of data collection in the
category of qualitative research and in
terms of results is also in the category of
developmental research. The statistical
sample of this research consists of 1A\

senior managers of  manufacturing
companies listed on the Tehran Stock
Exchange. PLSy Smart software was used
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