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The effect of governance system on the relationship
between quality of accounting information and
financial corruption
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Abstract

The poor quality of financial reporting can create a situation in which there is no
accountability to shareholders and managers act against the wishes of stakeholders and any
misuse of assets is hidden. Accounting and auditing standards seek to create clear and
accurate information so that people who have influence and economic power are less
exposed to moral fall and unsavory methods of corruption. The main purpose of this research
was to investigate the effect of the governance system on the relationship between the quality
of financial reporting and financial corruption of companies listed on the Tehran Stock
Exchange. The statistical population of the present research was the companies admitted to
the Tehran Stock Exchange for a period of 12 years from 1390 to 1401. The data were
analyzed using unit root, kao and dynamic panel data approach using Eviews software. The
results of the research showed that the quality of financial reporting has a negative and
significant effect on the financial corruption of companies listed on the Tehran Stock
Exchange. The results also prove the negative effect of the governance system on financial
corruption and strengthen the negative effect of the quality of financial reporting on financial
corruption.
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