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1. Assistance to Contractor by NIOC With respect to Petroleum Operations under this Contract, NIOC
shall provide the following assistance to Contractor:

1.1. Land within the Contract Area as well as water for drilling reasonably required by Contractor for the
purpose of Petroleum Operations shall be provided by NIOC to Contractor, provided, however, that the
obtaining of requisite permits, for all installations for off-take, treatment, distribution, and disposal of
water shall be the responsibility of Contractor. The costs of such acquisition of land and water, including
the purchase price or rents and other expenditures incurred in connection therewith shall, upon the written
request of NIOC, be paid by Contractor and included in the Petroleum Costs and charged to the Project
Account.

1.2. NIOC shall indemnify and hold Contractor harmless against any loss and damage arising from any
claim that may be brought by third parties in relation to the use of land handed over to Contractor for the
Petroleum Operations. For the sake of clarity, the indemnity under this Clause 12.2 shall not include any
third party’ claim relating to environmental impacts and damages resulting from the Petroleum
Operations of Contractor. It is understood that NIOC exercises ownership rights over Field, and is
exclusively entrusted to enter into contracts for development and production operations with regard to the
Field.

1.3. NIOC shall supply power to the well sites’ and Production Facilities’ transformers with voltage and
capacity necessary for the Petroleum Operations in accordance with the DPOP at its own cost. The
decreasing transformers shall also be provided by NIOC. It is however understood and agreed that the
Contractor shall pay for power consumed for the Petroleum Operations in accordance with the related
utility bill and recover it as the Petroleum Costs.

1.4. NIOC shall provide reasonable assistance to Contractor in order for Contractor to access the Contract
Area, as well as the existing roads and bridges leading to the Contract Area and to facilitate access
whenever reasonably practicable to other areas where Petroleum Operations so require, including
reasonable assistance with mitigating any interference by any lragi government entities (or their
contractual counterparties) with the Petroleum Operations to be carried out by the Contractor under this
Contract in the Contract Area.

1.5. NIOC shall provide reasonable assistance to Contractor to secure and renew all entry and work
permits for employees of Contractor or its Affiliates or its sub-contractors and their dependents, all
permits and registrations required to open and maintain a branch office or a company in Iran (if required),
and all customs clearances required for imports and exports of equipment and supplies and other relevant
permits and approvals as required by the Law (including but not limited to those required for HSE matters
and any necessary removal of land mines or other unexploded ordinance from the Contract Area) solely
required for the Petroleum Operations under the Contract, provided, however, that nothing contained
herein shall be construed as requiring NIOC to provide personal assistance to any of the employees of
Contractor, including but not limited to providing assistance with relocation, accommodation, travel,
food, or personal items.

1.6. Should any emergency situation arise where NIOC's assistance is duly required, then NIOC shall
provide such assistance as may be requested by Contractor that is reasonable and customary under the
circumstances, provided, however, that nothing contained herein shall prejudice any of NIOC's rights
under the Contract and/or Contractor's obligations in relation thereto. For the avoidance of doubt, in the
event of any such emergency, Contractor shall take such precautions, actions, and measures as are
required by such emergency under the circumstances and in line with Contractor's obligations under the
Contract. All reasonable costs resulting from such precautions, measures and actions are recoverable as
Petroleum Costs in accordance with this Contract and Appendix B.
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& | Acquisition of land in oil and gas industry
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Abstract

In oil-rich countries like Iran, for the development of oil and gas fields through
investment in this sector and in order to keep pace with the rapid developments in
the field of energy and trade, foreseeing the facilitation of the contractual conditions
for the regulation and implementation of the contract quickly are meant by the
experts of this sector so that investment problems can be overcome and foreign and
domestic investors can be encouraged. In the last three decades in Iran, contracts
have been foreseen for this purpose on the basis of permits for economic, social and
cultural development programs as well as resolutions of the Cabinet of Ministers,
which in the upstream sector of the oil industry are called IPC (Iranian Petroleum
contracts). Therefore, in this research, an attempt has been made to use the
descriptive-analytical research method, while examining the rules and regulations
governing the acquisition of lands required by these projects in the oil and gas
industry and at the same time, the acquisition of lands required by contractors in
upstream projects are dealt with. In this study, a question is raised:How was the
acquisition of land in the oil and gas industry, especially in the important IPC
contract, and what are the legal principles and provisions of the contract based on?
the present research has shown with objective, practical research and external facts
in the land acquisition sector that this section is related to the obvious and primary
necessity of the implementation of this type of contracts, and due to the long
duration of the mentioned contracts and the heavy financial implications, it is of
great importance from the point of view of public rights.

Key Words
Equity rights, land acquisition, IPC contract, Statute of the National Iranian Oil
Company, oil projects.
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