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! Structural vector autoregressive (SVAR)
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Abstract: The present study explains the response of society's welfare to government debt shocks and
institutional quality under the golden rule of financial development for the years 1365-1400. For this purpose,
using the structural vector autoregression model (SVAR), which are known as impulse models; The effects of
uncertainty caused by the size of the government, government budget deficit, financial development, oil and
currency impulses on the economic well-being of the society were investigated. The findings showed that an
impulse from the oil price and exchange rate causes a 9% and 2% decrease in the economic well-being of the
society. The response of the economic well-being of the society to the impetus from the financial development
area is also close to 3%. Also, the results of the analysis of variance caused by a sudden change specific impulse
show that in the third period, 19.13 percent of the changes are related to oil price impulses, 15.97 percent are
related to the exchange rate impulse, 27.98 percent are related to the budget deficit impulse, 67 2.2% was
related to the impulse of government size and 3.56% was related to the impulse of financial development.
Because the relationship of financial markets is the main factor in the transfer of oil price instability to other
sectors of the economy, financial discipline is the only wise way to deal with the phenomenon of improper use of
oil resources, currency and financial instability. For this reason, it is necessary to vaccinate the economy
against the instability of oil revenues by disconnecting the government's current expenditures with oil revenues.
Also, regarding the way of spending oil revenues, the existing laws regarding saving a part of oil revenues in the
National Development Fund should be implemented with more executive guarantee
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