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Abstract

The main purpose of concluding any contract is its implementation. After concluding the contract, the first issue that
arises is; It is possible to implement it. Obligation, which is interpreted as a condition of damages, liquidated damages
or contractual damages, and sometimes it is also called a penal condition, is an agreement by which the parties agree on
the amount of damages that must be paid in case of non-performance of the contract or causing a loss. They determine
in advance. In this research, which has been carried out using a descriptive and analytical method, it has been considered
to examine the possibility of contractual obligations in Iranian law with regard to public order. The findings of the
research show that the deposit in the contracts where the subject is cash, which is called the damage of late payment, is
legally permissible, but the deposit in the contracts where the subject is the fulfillment of the obligation or the
abandonment of the present, which there is no problem in its legitimacy. Adjustment is prohibited. Although the
approach of different legal systems in dealing with the adjustment of the contractual obligation is different, but when
the amount of contractual damages is unrealistic and unfair, it can be ruled invalid based on public order.
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