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2 Two-pronged approach

% Bank for International Settlement
* exceptional

® Plausible
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" Financial Sector Assessment Programs
8 financial soundness indicators

® domino effects

% Endogenous

! financial contagion

12 piecewise approach

'3 nonperforming loans

1 scenarios

%% integrated approach

18 capitalization

7 panel data

18 time horizon

1 the second-round effects

2 structural macro-econometric models
2! reduced-form reaction functions
2 Taylor rule

2 phillips curve

2* Financial Soundness Indicators
% capital adequacy

% core set

" encouraged set

%8 Cross-sectional dimensions

2 |oan-loss provisions

0 ocal

% Mark-to-Market

%2 exogenous functional form

% default threshold

% hottom-up

% top-down

% consolidated balance sheet
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% capital adequacy

* mortgage insurance recoveries
“0 resource costs

*! Coefficient
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