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Abstract

The bank’s real profitability by adsorbing the deposits, payment loans, and making investments may
create cash flows different from what has been anticipated for the apportioned budgets. In line with
this, the banks must predict cash flows and factors influencing their profitability. The present study tries
to investigate and elucidating the effects of loan repayment losses and deposit costs on the growth in
the banks’ profitability.

Since there is no model for measuring the loan payment losses and deposit costs, the present study
engages in designing and pretesting of models for measuring the loan payment losses and deposit costs
based on Iran’s banking; then, the designed models will be used for measuring the loan payment losses
and deposit costs. GMM-based multiple-regression is the method used herein along with the financial
statements of Sarmayeh Bank as well as central bank’ information for a time span from 2011 to 2019.

Corresponding to this research’s results, the loan payment losses and deposit costs are factors
influencing the profitability of Sarmayeh Bank. In other words, the increase in the loan payment losses
and the deposit costs brings about reductions in the profitability rate of Sarmayeh Bank.

Keywords: Loan repayment losses, Deposit fees, Capital Bank, Profitability growth in Capital Bank






