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Abstract

Banks are the most important institutions for mobilizing and allocating financial resources
and savings. This role makes them an important factor in economic growth and development.
Many factors affect the risk of banks and have been studied in various studies. The concept
of social capital has received much attention in recent years, but little research has been done
on the relationship between social capital and banks' risk. Managers' social capital can be
defined as the number of social relationships between company managers and their
counterparts in other companies and other groups. The purpose of this study is to investigate
the effect of managers 'social capital on banks' risk. The hypotheses were tested using the
statistical method of correlation of panel data using the data of 30 banks in the country.
Finally, 260 data-years were extracted to test the hypotheses. The results showed that social
capital has a significant inverse effect on a variety of bank risks, including credit risk,
liquidity risk and operational risk.
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