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Abstract

Monetary policy can affect the condition of banks, including their risk-taking. In the
implementation of monetary policy, the central bank can directly use its regulatory power or
indirectly influence the conditions of the money market as a powerful money issuer. For this
reason, the purpose of this research is the fluctuations of lending in modeling the relationships
of monetary policies, capital structure and risk taking of banks. In this research, the financial
information of 21 banks admitted to the Tehran Stock Exchange during the years 1391 to
1399 was used. Sampling was done by systematic elimination method. The required data
were collected from the content of the financial statements of the companies and also from
the central bank website. After classifying the research data, Eviews10 software was used to
process the information and test the research hypotheses. The statistical method used in this
research is of correlation type and multivariable regression model was used to calculate
independent and dependent variables as well as to test hypotheses. According to the results,
the significant relationship between banks' lending volatility and banks' risk-taking was
confirmed. However, the significant relationship between bank capital structure and banks'
lending percentage was not confirmed. Also, according to the results, the significant
relationship between monetary policies and bank lending fluctuations was confirmed. In the
examination of control variables, the determination of the ratio of assets to the shareholders'
equity of banks has a significant relationship with the fluctuations of banks' lending.
However, there was no significant relationship between liquidity coverage ratio and bank
size with bank lending fluctuations.

Key words: monetary policies, bank capital structure, bank lending fluctuations, banks' risk
taking.
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