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Abstract

Economic development is one of the major macroeconomic goals of every country. Today,
the importance of economic development and its prominent role in building an idealised
society is recognised for the nations, and this goal can be achieved with the help of strategic
development. Energy use, financial development, and degree of trade openness are some of
the major components influencing the economic development of a country. Therefore, in this
research, the relationship between Energy consumption, financial development and openness
of trade has been researched in the Middle East for the period 1990-2015 using econometric
models. The reason for choosing this region is because the most important energy suppliers
of the world has been taken into account. According to the results, there is a long-term
causality due to financial development and the degree of commercial openness towards the
energy consumption. However, there is no relationship between the degree of trade openness
and financial development.

Keywords: Economic development, Financial development, energy consumption, trade
openness degree, panel vector autoregressive






