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(a)One possible outcome: Price Rises, Quantity Rises

Price of coffee
Small decrease
insupply

2 51
Theincreasein
55 || oo e demand dominates the
decrease in supply.
O (R A

Large increase
in demand

Quantity

Simultaneous
Shifts of
Supply and
Demand

Price: up

Price: ambiguous
Quantity: up Quantity: ambiguous

Price: down Price: ambiguous
Quantity: ambiguous | Quantity: down
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(a)One possible outcome: Price Rises, Quantity Rises

Price of coffee Smalldecrease

in supply

Theincreasein
demand dominates the
decrease in supply.

Largeincrease
indemand
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(a)One possible outcome: Price Rises, Quantity Rises

Price of coffee Small decrease

in supply

Theincreasein
demand dominates the
decrease in supply.

Large increase
in demand
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