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Abstract

Fair distribution of income is one of the concerns of policymakers in developing and
developed countries, and despite the economic growth of world countries and the
implementation of various policies to combat it, remains one of the most important goals of
economic policymakers in the world. One of the important and influential factors in any
society for economic growth and combating poverty and equitable distribution of income is
the development of financial markets, including the stock market, which has been an
important part of empirical studies in recent years. Capital market liquidity enables long-term
investment by raising small and large funds and providing them to business owners, so stock
market liquidity can be a good platform for attracting micro and large capital by reducing the
risk of liquidity.According to macroeconomic theories, capital accumulation resulting from
capital market liquidity is one of the conditions for economic growth, thereby increasing the
income of those who are risk averse and more willing to invest in the stock market and those
who are risk averse. And it relies solely on wages and salaries from work The results show
that liquidity of the stock market as a financial market increases income inequality and in
developed countries and decreases income inequality and increases in developing countries.

Keywords: Financial markets development, stock market liquidity, income distribution, Gini
coefficient, panel data.
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