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Abstract

The main purpose of this study was to evaluate the tolerance of returns to the variations of
stocks idiosynchratic volatilities, in order to present an explicit response to previous
empirical evidences that documents existence of positive or negative relationship between
idiosynchratic volatilities and stock returns. The statistical population of study is all active
listed firms in Tehran stock exchange during years 2013 to 2018, which among them, 155
firms were active in market in whole period of research and were studied. The data of research
were analyzed through regression models with approach of panel data. The results of
regression models in testing hypotheses of study showed that the general relationship
between stock idiosynchratic volatilities and future stock returns is in a negative direction.
But, the more accurate evaluations under second model showed that this relationship is
affected by risk tolerance of return and there is a U-shape relationship between idiosynchratic
volatilities and future stock returns.

Key words: ldiosynchratic volatilities, Future return, Asset pricing.



