Y, Jurisprudential
(1) Principles of Islamic

?q Biannual journal of jurisprudential principles of

ars: Arae Univeralty

s - Islamic law
Vol.\Y® no.\® spring and summerY: Y¢® |ssue ¥¥

Research Article
Legal Challenges and Opportunities of Self-Regulatory Institutions in
the Iranian Financial System
Younes Shahsavari®, Haneh Farkish", Ebad Rouhi”

Received: v-v¥/.a/y. Accepted: v-v¥/vv/.o

Abstract

Self-regulatory institutions are institutions that are established in order to
systematize matters related to a profession, industry, trade, etc., with the
permission of the law and, of course, in some cases, with the approval of the
government. In these institutions, the stakeholders of a single group of activities
come together and, by mutual agreement, create regulations and rules that are the
basis for their behavior. Of course, depending on the case, these regulations and
rules must be approved by the regulatory authorities (for example, the SEC or the
Securities and Exchange Commission) in the same activity, industry, or trade. In
fact, the main concern of this research is to answer the question of what challenges
and obstacles self-regulatory institutions face in the Iranian capital market. This
research was conducted using a descriptive-analytical method and with existing
library and internet resources, with the aim of determining how to improve the
structure and functioning of self-regulatory institutions in the Iranian capital
market. The research findings emphasize the hypothesis that self-regulatory
institutions in the Iranian capital market have not yet been established and the
legislator and supervisory institutions do not have a precise understanding of this
institution, which has caused confusion in the delegation of authority and its lack
of proper efficiency. Self-regulatory institutions in the Iranian capital market have
many capacities and capabilities in regulating matters related to the Iranian
capital market if they are given legal attention. Considering the capabilities and
limitations of self-regulatory institutions in Iran, the structure and functioning of
these institutions can be improved through proper legislation in this regard and
the recognition of supervisory institutions towards these institutions.
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