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Estimation of Import Demand Function for Drugs in Iran (1981-2011)
Untibiotics Group

Ranjbar H?, Daei-Karimzadeh S?2, Mousavi Asl S.AH?®
@ Abstract !

Introduction: Iran's import flows from other countries are carried out in the country
due to shortages, limitations and the demands. Among these demands is the country's
need to import kinds of antibiotic drugs from different exporting countries which is
valuable to be studied regarding maintaining and the improvement of the society's
health status and also from the aspects of imposing import costs.

Methods: To assess the conditions and characteristics of antibiotic drugs import
demand from different countries supplier, the present paper use the almost ideal demand
system functional form for calculating the price and expenditure elasticity's by
estimation method of seemingly unrelated regression during 1981-2011.

Results: The theoretical hypotheses tests of demand function show that the
homogeneity and symmetry are rejects and homothetic is not reject. On this base, the
expenditure elasticity in final model for Iran’s antibiotic drugs import demand is equal
to unit. Moreover, the estimation results of own-price elasticity shows the low elasticity
of import demand function from Italy, Swiss and England. But the calculated own-price
elasticity is near-to-unit for Germany and also the price changes of German antibiotic
drugs are not affected on expenditures shares of the other countries' antibiotic drugs
imports.

Conclusion: Iran depends on imports of antibiotics from Britain, Italy and Switzerland,
but there is no dependency to Germany in this area.
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