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Abstract

The banking industry is considered one of the most important sectors of the country's economy, which can
provide the grounds for economic growth and prosperity by organizing and managing its resources and
expenditures appropriately. Considering the relationship between the banking system's performance and the
country's macroeconomic sectors, any instability and crisis in it can cause fluctuations and disruptions in
macroeconomic variables, especially production. Therefore, emphasizing its financial intermediation role,
examining and ensuring the stability and soundness of the banking system is important. In general, banking
stability and soundness indicators are used to examine and ensure the stability and soundness of the banking
system. The purpose of this article is to explain the threshold effects of capital requirements, competition, and
management efficiency on the financial stability of banks listed on the Tehran Stock Exchange. For this
purpose, a threshold approach model (STAR) was used based on annual data of selected banks listed on the
stock exchange during the period 1390 to 1402. Using a PSTR model in which the transmission variable is
the competitiveness index, the financial stability function and the effect of capital requirements, competition
and management efficiency on the financial stability of banks listed on the Tehran Stock Exchange are
modeled. Given the confirmation of the nonlinear model, the results of the nonlinear part of the model are
analyzed. According to the result of the model estimation in the nonlinear part, the coefficient of the capital
requirements variable (CAR) is equal to 0.11, which indicates the direct effect of capital adequacy on financial
stability in selected listed banks. Considering the probability corresponding to this coefficient, which is equal
to 0.0491 and is less than 0.05, this effect is significant at the 95% confidence level. Also, the coefficient of
the variable and the computational probability for the banking competitiveness index variable (H-H) are equal
to 0.016 and 0.0355, respectively, it can be stated that the effect of the competitiveness index on financial
stability in selected listed banks on the Tehran Stock Exchange is positive and significant. The efficiency index
in the model, according to the result of the computational coefficient estimation, is equal to 0.08 and the
corresponding probability is equal to 0.0015, which indicates a direct and significant effect of the efficiency
index on the financial stability of listed banks.
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