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Abstract

Background and Objective: Air pollution is one of the environmental problems in recent years and
development of societies and industrialization and technological progress has become a serious threat
to the mankind. Air pollution causes the spread of disease and subsequently more health care fund is
needed in communities. This problem has imposed an economic burden on the society and
government channels such as improvement of health indicators and increased human capital and labor
productivity and it is followed by economic growth. Nowadays many countries recognized the
importance of environmental issues and they lay down some rules and as the result the risks of this
issue at the national level or international agreements have been set.

Method: It is an applied research and the method of the study is causation and the method of research
and its modality is based on presumption.

Findings: The main purpose of this article is investigate the relationship between the level of
effectiveness air pollution (as an indicator of environmental quality) and Health Expenditure) as an
indicator of Health Economics) in selected countries by using panel data.

Discussion and Conclusion: The results of the estimation model using Fixed Effects among the
selected countries illustrates that the effect of air pollution on Health Expenditure is significant and
positive.

Key words: environmental quality, Health Economics, Fixed Effects.
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Table 2- Results of Estimation the Effect of Air Pollution on Health Expenditures Using Fixed
Effects in Selected Countries (Dependent Variable: Log Health Expenditures )
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