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Unemployment Coef. Std. Err. Z P>|Z|
Gender 0.7567232 0.0091442 82.75 0.000
Married -1.326119 0.0090826 -146.01 0.000

Urban -.01388364 0.0106289 -13.06 0.000

Education Evidence

1 -2.173601 0.0159646 -136.15 0.000

2 -1.142401 0.0140071 -81.56 0.000

3 -0.9699291 0.0162163 -59.81 0.000

4 -0.430731 0.0117842 -36.55 0.000

5 -.04737116 0.0179549 -26.38 0.000

7 -.03437615 0.0209012 -16.45 0.000

8 -1.789277 0.1043375 -17.15 0.000

cons -1.831888 0.0142599 -128.46 0.000
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Delta-method

Unemployment dy/dx Std. Err. Z P>|Z|
Gender 0.0342189 0.0004229 80.91 0.000
Married -0.0599669 0.0004405 -136.13 0.000
Urban -0.0062782 0.0004808 -13.06 0.000

Education Evidence
1 -0.0952301 0.0008231 -115.70 0.000
2 -0.0704074 0.0008985 -78.36 0.000
3 -0.0635057 0.000993 -63.95 0.000
4 -0.0341609 0.0009616 -35.53 0.000
5 -0.0369989 0.0012948 -28.57 0.000
7 -0.0281199 0.0015802 -17.79 0.000
8 -0.0885906 0.0022829 -38.81 0.000

Note: dy/dx for factor levels is the discrete change from the base level.
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Abstract:

Employment and unemployment are among the most significant economic indicators of any
country. so that increasing employment and reducing unemployment are considered key
criteria for the development of societies. Therefore, examining the factors affecting
unemployment is essential for evaluating a country's economic conditions. The education
system and the economic system have a reciprocal and interactive relationship, particularly in
higher education, which plays a crucial role in supplying specialized human resources for the
economy. Consequently, the level of education is one of the determining factors of the
unemployment rate in all countries. In this study, the impact of education level on
unemployment in Iran is analyzed using the Logit model. The data are extracted from the
2016 Census of Population and Housing. In addition to the education variable, other socio-
demographic factors, including gender, marital status, and place of residence (urban or rural),
are incorporated into the model. The estimation and data analysis are conducted using Stata
software. The findings indicate that, overall, higher levels of education reduce the probability
of unemployment. However, individuals with a bachelor’s degree experience longer
unemployment durations compared to other educational groups. This finding highlights the
challenges of the Iranian labor market in absorbing university graduates and suggests a
potential mismatch between educational qualifications and labor market demands. Moreover,
the analysis reveals that gender, marital status, and urbanization have significant effects on
unemployment probabilities. Specifically, men are more likely to be unemployed than
women, single individuals face higher unemployment risks compared to married individuals,
and rural residents have a higher likelihood of being unemployed than urban dwellers. The
findings emphasize the need for reforming educational and employment policies to enhance
skill training, strengthen the link between academia and industry, and develop job
opportunities that align with academic qualifications. These measures can help reduce
unemployment rates among educated individuals.
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