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Abstract

In today's complex and dynamic world, financial stability, monetary policy uncertainty, and
economic activities are among the fundamental concepts that have intricate relationships and
mutual impacts on each other. Financial stability refers to the ability of institutions and
governments to maintain balance and financial stability in the long term. This stability is not
only recognized as one of the key pillars in preventing financial crises but also influences
economic decision-making and the sustainable development of societies. On the other hand,
monetary policy uncertainty refers to situations in which the changes and directions of central
bank policies, especially concerning interest rates, money supply, and other monetary tools,
are unpredictable for economic agents. This uncertainty can have significant negative effects
on economic activities and decisions of consumers and investors. This paper examines the
relationship between financial stability, monetary policy uncertainty, and economic activities
in selected oil-rich countries. The sample for this study includes oil-rich economies such as
Saudi Arabia, Iran, Kuwait, the United Arab Emirates, Russia, Nigeria, Kazakhstan, Qatar,
Algeria, Ecuador, Venezuela, Azerbaijan, Oman, and Sudan, covering the period from 2002 to
2023. Data on governance indicators were obtained from Transparency International, while
other data were sourced from the World Development Indicators (WDI) database. The results
of the PSTR model estimation indicate that, in oil-rich countries, monetary policy uncertainty
has a negative effect on economic activities, with a one-unit increase in uncertainty leading to
a 0.25 unit decrease in economic activities. Moreover, oil revenues and abundance of natural
resources have a positive impact on economic growth. The nonlinear model shows that for
every unit increase in oil revenues, economic activities rise by 0.18 units. These findings
suggest that the benefits derived from money creation can play a significant role in improving
the economic structures of oil-rich countries. However, structural and institutional
weaknesses in these countries may hinder optimal utilization of their economic potential.
Therefore, economic policies should be gradually implemented in coordination with financial
liberalization processes and structural reforms to prevent financial and economic crises.

Keywords: Financial Stability - Monetary Policy Uncertainty - Economic Activities - Oil
Reserves - Inflation

$20T UWMNY “b¢ "ON ‘ST "JOA ‘YOIBasay SSauIsng SIWOUOIH JO [BUINOf



