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Analysis of Factors Affecting Willingness to Pay in Informal Jobs in
Isfahan: A Tobit Model Approach

Mansour Askari!, Mostafa Rajabi, Shahram Tofighi?, Maryam Sharifdoust?,
Bahar Hafezi *

Abstract

The aim of this study is to assess the willingness to pay to improve health insurance coverage
among informal workers in Isfahan. Using the conditional valuation method and the Tobit
model, data from 389 respondents without social security insurance and covered by public
health insurance were analyzed. The results showed that a significant percentage of
individuals are willing to pay more than the current subsidy level to benefit from broader
services, including access to private health centers and the elimination of the referral system
requirement. Variables such as income, age, health costs, and household size had a significant
effect on willingness to pay. The findings emphasize the need to design flexible and
participatory insurance packages for informally employed groups.

Keywords: Informal jobs, willingness to pay, conditional valuation method, rank probit model
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