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3- Discrediting of Management

4- Comprehension Gap

5-Tip-of Iceberg Effect

6- Paralysis

7- Non-Alignment

8- Confirming the Nature of the Problem
9- Taking the Blame

10- Communicating Openly

11- Corporate Governance

11- Compliance with Norms
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1- Securities and Exchange Commission (SEC )
2- Government Accountability Office (GAO)
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5- Order Processing Cost
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7- Adverse Selection Cost



Ao Caad SIS (60,500, b b slo,so L wuz g MBI )3 pac o sabal, /) Kan g 05Kl (sdgo

O G LISl a5 wisly i adss cpl jo o] pioren
UGSy 3 gslaslus laloil 5l 250 g soanlidl laadl)l ayas
el lalodl 5,50 50 a8 Wil S slpsing lagy] aims o Glis
Gk 5l his glulus g j0 oad cdwlie sl pll Wgw
Bigd oo ol (ST LDl 090 gas DL,z 0 eaiEl G-l
B (wlid b9y -3

5 s it o B Ly ol (Kiras g5 5| 2l 3k
W (B JBs it w3 os )8 sel 890 1) iy it
S )85 pos (B gataly piie 5 Jo slooso sl
Osesl Jde o il ool dwle fie Caand BISE Jlre L oSl
5 Griolog S oed Jold NS e aw I G 54
Jo 51 ool b oo ol o el 00 solizl  cdlolas sl
LB Osesl 9yse Bk sandp TR oo el 5 alSuiz (5 S
pll ooy 4 S0 SledbI 538,550 0 b Bedow Sloj (se0gaome
Jlo gl 51 ks 10 (0550 S5 Loyl (o2 (s ;5 5 Gl
(3uins Gl gyel8 4 azgi b 0g dalys 1392 JLs oL b 1383
bl Gyz o ead b pdy lacSyh gadS Juls g )lel gansl>
A b (B gy s)lel (st el o o i Slolee
sy Sl pj lalpd elaly Gedow (Jloy 5 Sl 508 (235
0

ey syals ol 3,50 SlaS,E S Ky o S AL
idly 09290 (Badond

o Jlo td G825 G050 ok 0 LS L (2SI, sl &
il oolas

sl ole azisl 29asilias 5,50 oS5 Sl Jlo oL

il o 48 3y oy 0 83 Jlw gl b

il Je o Fablnly 5 g 384l S d a3 -

ozl 423l oo 651 iy Hllee caidy anlllas 0 sl 5 -
4 o855 89 ol Yl Ll 5 bajloes salS (ol 13 i 5l o
i Bl i gaiged lsie

Fhe Cuard SIS g al)] oo G abaly gy sl GRS (0l o
ool ol 485 a5 50 5zl 4 s

5 s bL3 | i Connd BISE 3§ o s y30 coly] s s
3,18 8s25 (5,lolse

1) Price
2) Volatility
3) Number of transactions

78

wloy Gl & oin CuS Wl rizren 5 all 4l (5 S
slabuly alop sanze 5 GBI I pae o iten (6,
aed B, (@l Gyge a4 oyl S8 Ll w)la sg2g jlolixe
B, 3925 jlolize (glakal

k" g o 33 3o o [11] (2008) ' so,eY 5 L
2006 5 2003 JLo 5l ool &, sloashlaguzs ™ syoms Lol LYo
Jodo ez crl 5l (o a all sass e a5 wisged Ol s el )
il e

g Dol Sazmy goes 6,8 S8 A3 ol
G & obal) wass 9,50 ;0 g lules leo lailil) Clisgas
Wdg 6 lles o lalinl Glwogas S5 s

A yge dll aass jo aS leo bl I pasin Dlosas e
W U1 a5 08 s G ol o Laseiie 285 18 903l )50
4y Al by e laadl)|

Slstinl 4y bgy e SYle sass by 5 0 lalinl col o § zady S5ueS-
kel o)llinl (5 colio Jdo o

S laliul 6,55 4 o slad > glacglad 5l eolazul -

Slgds ailgd 51wl 5 0,90 o (goslaswl -

Jdo 42006 b 2003 Jlo sloasl)] sams ST 568 ados 3l
(e By LA el OB aisg ¢S (A wlul slalol
Golslus lao laibnl Sazmy bal)l wasw i Jol Jele
Al 0

) sam lyis o i o [8] (2008) " il Kan 5 S
Mol LS alopm sly sanlissl p3 atsen LT s lules
1986 sla o (o oo @il spaos Jle slacs g0 5l gumy (slaiges
s 030 1y Ssss s 50 ead wbpdy slSh 1 2001 G
L1y Glles Jaol jo oless j cab slaaslyl agass  wsls 13
ol Gl alesly 13 anlie o)90 Slaloil 51 36 sladsl)] wyass
e Sl SO glaie a4 1) @l oo Yeese LIS 4L s (Gudon
il 0gally Judo a [l 4 ga.550 (] a0y oo Sy

WS o Gt ) Gl s 4 bgype Jlaw dadllyl sgos -
2 1y iy (e b 5) (Sl o ool (Sn o5
Sl 050 Sl gad bl 50 cauals Aol el sl wyass -
D5

OO e Sax Cupde Sl seawss plas il wass -
" it ol Bk 5l g SIS (LigyY)
S e Sy o ol 1 giam w55 5
ol ghie bges (g lales claloal 1 a6 sbodsl)] s a

1- M. Plumlee, T. Lombardi Yohn
2- Callen et al
3- Cooking the Books



82-75 (1395) 27 s 5 damss? o proke Alons

Sis0y93 ol &8 1 ples salys; Ggsb (ol Cuoed (a5 TASK
S50 59 )oigf).iu o sailigy & B (eolpiing Cuand 1y i =Bid

'(Restate i,5) «l,| woxi 2-3-4
oad (s pSoslil B) Jode Gayb 3Ss0,98 ,oleS 1o sl il ayass
el
Sy Do 3llae a8
0595 (sl 4L g
Gailil dgw by (Jbo ol ,ge ud &l wass galis oS
Al ogw b ()l 0y90 b Jlu pBB,1 50) ool bass (50,90 (sl

&) o=

Ay ailise (Gamlie a1 )0) L5 goy9o b Jlo o5 bk
cailsl (L)) v godile PMal G b 5l Wl Sl DMows
sosls 3l gadss ) 10 00,8 WSain Jb o e 0 0y90 sl
Byl Bass do 0 a5 Jig0 40 5 ad 418 S il &l a4 bgye
Aoy dosliz g 09l g0 48,5 5 10 jho due wil ailee sue 3l S
as S b o0 S adl ale sae )l Sie b gslue &l soss

(03l o 18 aileo d0e) D9 oo

IF RESTATE<%8 =0
RESTATE > %8 =1
((Pricei,s) cwois 3-4-3
Ol Spge 4 & el plw (lelne L Cead gonimoplis

((Volatilityi,s) s d Loy 4-4-3

2 el (Olelas Cod ol 9 AV Sl el Jol>
plow Cosd o log) sl 5, (b o (Sdelae Ceid p il
(S oy90 yol eS8,

((Ntransi,s) <oleo slues 5-4-3

olaws 5Kl @dly jo a5 el oad alolre plows slass goaims lis
Al oo &S 5 (g0 s ploaw JS Slasd 4 ailjg, goads alelae wgew

@) Jos

iy (s o aleles s S uSikee

= lre olass
S8 (s 0 pitie plow JS ol

duicd slaasl -4
wads oolaiuwl o oo bl by sie 6)LJ GBS iz ol o
Polas jlre Bzl cilio oSl Jolds bacaaS ol .l 00l )L
Sl ooly xSl o

..\.wasn (l) o leds Jgux Tre o yxio Y )L“’T

79

Oge ) 5 eeslail sl a5l Jol> mls salaly 4 ans)
Ll ol 5 55 b 5 05 00 8 sy 9590 aiz izl alSin

el 0l pladl as 8 a)b..\ulmw

4S5 b Lgspe Jho 03 ,loline 05T
9 M)B L) oo eolawl L)}""")f) J«_\A 009 )l\)LA.v.A 3y u.g‘.’?

) Jae

G sl peize og yblins (301

“o)lel 5l Jae o 0 s (gl eiie cul o (08 sloline (cu) 2 sl
L aS Jgaztisolel b ossl cavs aliso bl ond solizal T 5
- o damnlio o0 dcwloes 795 liebsl mhaws jo N = K (sol5T (gazy0
e 23k FS 5 Jear Uilead vl T gllas )8 az iz 092
Jos st o bl 0szg Vs a5 04 wales ol a5 540
3,ls aoly g

458 G3aj] (sl oolizols,ge Jio 3-3

(D) Jae 550 cead SIS 5 )l wazs o gl (50l Sz
el 03,5 0591

(L) Joo

Espreadi,s = B + Bl Restatei,s + 2 Pricei,s + 3
Volatilityi,s + B4Ntransi,s + €1,s

ol as

e cueud lSzEffective spreadi,s

Ssey90 0l o8 ,5 I slacs,e0 4l 0 axs=Restatei,s
S0y o1 a8 i als SHlelee SLL cwd=Pricei,s

850,90 ,0leS i plow cwd (o oLug=VOlatilityi,s

oS i oo dlslae plow olows = Number of transactionsi,s
S (50,90 )ai

G (slaito (llas i ok -3

((Espreadi,s) jge cuwud Sls 1-3-4

Sl ploew (B3 5 NP 3l Sed BB H5e Cued SIS
Gls G ol 50 WS o ol | calial i3S S, oS
o] o dwls (2) i) jloolaul b 5o cald

(2) Joe

2|trad price; s —((ask; s +bid; 5)/2)|

trad price; ¢

ol as

Espread=

o D90 Slej (50,9578

S 030 SHigeF

e ceend aEffective spread

S 50,95 3l &8, plews 39, Ced o > IFTradPrice



Ao Caad SIS (60,500, b b slo,so L wuz g MBI )3 pac o sabal, /) Kan g 05Kl (sdgo

e g bl (1) dsdr

2AxS | 2R | e Sl Gl oSl um‘u ks 2las SR e e
1/000 0/0000 0/4966 0/0797 0/5607 890 Restate Syl s
11/224 6/166 0/9401 3/95 8/315 890 Price Pl
0/1511 0/0000 0/0117 0/0195 0/0211 890 Volatility Enhibug
5/676 0/0217 1/395 7135 1/875 890 Ntrans ebas 3lokas
3/670 0/0002 0/5089 0/0014 0/3223 890 Espread e e SIS

Sleosls L;..\.Sl)x Ol (goilis aS gm oy & >l e
ol (SaiS Gl el bosls 1 Klbee gelpm 0ol camlic
OMolas slawi 5 plogw Cad )l Waow 3l L 4 Gados sle e
Jei @is sl TS cuy2) Sl oog Jli s 5l i
ol baye slaosls SasSly a5 e cpl 4 el 3 olue

ibige Jloy @ 5l e Lo piie
(o s e saze al) ol b le ol Guds gans B
(D) Jae 5l 428 ol 0ge3l sl oo Gli¥l S50 Cungd SIS

el ol oolazwl

(D Jow
Espreadis = B + B1 Restatejs + B2 Priceis + B3
Volatility;s + BsNtrans;s + €5

o)leds Jgaz 5o (8 Jae ")ST;.’ Sl g a5 QS"}T S Jeol ol

el o0 41,1 2

76

e b ahl waes jeite 5:Slkel gojlad Jpur @ azgi L
oS b 51 756 sga> Lawgie b 4y a5 el ol (gounsLas 0/560
o DMaws 31 o306 LQQT 60y80 sl aililsgw %8 3 G
on) oaaslas 1875 Jlude b cdlolas slaw iz il ool
S UBTS 5 i oo alebes plys slowd Lasgie jsb a4y 45 ol
Gl paie peSilee ol LES LS gond iiie plew 5 ol
Logio job 4 oS coul cpl goaias Lid 01322 jlade b jige cuod
e 3 P98 SOlekian Sned (n FpSegere 1 5 i el Sued
b eite cnl Pl ol pmizmen ol plows & 5 (s0lgiiiy S
Ceond line LES 1o gdon j0 &5 Cul ol (gonias lis cude Hlade
i s Ghe ot Swdd (S e I il plee
el ples 2 3 g3leiian Cuog

@F & dgdiee patda dapiie gl (Soz oo B85 Sl o L
sk 4 eodlalas slawi 5 il daos jlied @y B sl et
Cenline by ol sl )95 (St (Sg2) ) Cons 2 (Sgz
o Jag i b amlie 8 5 005 o lite S anele s oS
Sk 3l xeS b yusie 51 Sy (gl oad sdmline slaosls (g
sl 0353 T eSils



82-75 (1395) 27 s 5 damss? o proke Alons

4t fp 09051 s :(2) Jp

Espread; ;= 0/2487+ 0/0810 Restat; -+ 1/642 Volatility i+ € s

Jlaz| teso, bl sl sk e

0/0000 7/238 0/2487 C O

0/0359 2/101 0/0810 Restate 1,1 s

0/2188 1/230 0/0003 Price Pl Coad

0/0000 4/328 1/642 Volatility Sndole s

0/1108 -1/268 -0/0039 Ntrans oo 3l
P- Value BIES 33 e

0/0026 16/374 ool 0/3049 R2

0/0000 2/623 ~F 0/2805 okl WwR?

0/0000 41767 i 1/952 D-W

oS Sl ] cpe a5 Cenl g o il o d L, 5l e -

slaghy, 85 58 4 Jds 4 (LE gead 315 leoge sl

ple g oBaues Luel (o la8ale ju a5 058 so Slpiion (IS 5k
5 430 1) same gadl)l Plel (ds b Jbo slojge oS oslau
daze gal)l a4 L e STy Jleasl LY 5 e0ged Julow
9 G @l 4 a2 b puizmen 5 ailel pdi ) Jbo glayge
Slgiin e Cwad GG 5 Al s o Cude sadal) 52
OB pae 358 ;S b oty sl wass ST a5 3580
S¥gdai Lewly cpl jo 0l walss e 50 Cuend BISS 5 Sledb]
GaR 3R A 50 S (o0 iy S (Sigdali Sy 5 131 L
Oblplew @s 5 05800 e &858 0 Slae 5 b oo RS dilop

&S o0 o o ST o 4

w00 5 & Sndo 098l (S gy 4 S slaslening syl ol ple

Pl (39,8 5 25 (@olediy Cead sl gaals I Behowi (o -
39 Olgise a5 ol ool oolaiwl gledbsl )l pae (6,5 05lail (gl
OB pae gpSoslul glagas 5 lajlae b 5l cgan Slidow
s (1996) ! sl 5 Silgp Laws sud il 555N iile SO
pas s xSl sl ond Cuad Sl as)s 5 Ced SIS w0 Jull

3,5 oolaiwl Sledbl -y a5

1-Huang & Stoll

i

50 P-Valu= 0/0000‘09;;}6‘, oxlie 2 Josz o &5 jsbiles
i 795 Lol gl 55 1) Ogee)S) Joe U5 (s)boline Fiso,lel
st 1y o bl golol (5 lolins jlade 5 o po (152 5 WS o0
G4 ol ply 0l 0 0/035 § 21101 b ply s 5 0 @8l wass
e ad b ol ol 0 5 e al a0 )0 5 gllas a5 gk
slc,se il Wwaxs o g)llize 5 Cuie galal, aS Cenl oyl

215 3925 e Caed SSE 5 Lo

(6 5 4omiS =D

pae p Jlo sl go s wuss 3B )y 4 pol> oS
I8 s 2y il dgaa b (Sl )15 pas e 5 a3Ls
a3l amas Liolidl bas ol lis plas couload a8
e g ol oo Gl s e Sl SIS (Jo slao g0
kYo s oo plias (iaSTy sase a8l 4y Cod 5L AT 0l adein
Sl Oyle Jb Glos g0 dazme i)l 4 5L e STy Jlois|

81 5!

sl sels 5l S swos oledbl g Ll @l sass -
...\;SLSA Jas L« as 6’;1 Sl o a0 (guds

Vi 5 Gnds sl 6,551 5 Sedlbl g 3 slasles -



Ao Caad SIS (60,500, b b slo,so L wuz g MBI )3 pac o sabal, /) Kan g 05Kl (sdgo

b oogd plol alizes mlio SS&G 4 Gudos (pl 098 o0 Slgainy -

aslo g &le—6
5 SN O pas Slasl 5o (1390) 5 (sl v [1]

Sl o e 5 ol i ale sollad T (g S0l sla s
34-49:8

G s SNl 0, pas Obe Ally ey p (1391). ol [2]
ALl bl 5 o e (GoaSiilsidd )l b S gaabobl casle
orayd byl

SNl 0, pas AU s 2 0392) b sliona; s ol e [3]

125 - 146 8 (olulm 2 Gla i s dons cdslo s gau 2 p

Sl b s sdme g4l };E (1389) e (obls oo Al S [4]
1-2826 .o lulm 2 Slalllas 4l fab 3 gw SN (gl goee

6 51 Golut lasyluibinl (1386 ) ol Objle & caeS  [5]
e O3l 201

[6] Akerlof, G., (1970) ,The Market for Lemons: Quality
Uncertainty and Market Mechanisms, Quarterly Journal of
Economics. 84 (3): 488 — 500.

[7]1 Bollen, N., (2004), Modeling the Bid — Ask Spread: Measuring
the Inventory - Holding Premium, Journal of Financial
Economics.72: 97 — 141.

[8] callen, J., Livant, J., Segal, D.,( 2008),Accounting Restatements:
AreThey Always Bad News for Investors?,University of Toronto
and New York University.

[9] Gertsen, F.H.M., Van Riel, C.B.M., Bernes, G.,( 2006), Avoiding
Reputation Damage in Financial Restatements, Long Range
Planning. 39: 429 — 456.

[10] Gopeland, T., Galai, E., Glostenand, L., Milgrom, L., (1983),
Information Effects On The Bid - Ask Spread, Journal of
Finance. 38: 57 - 69.

[11] Plumlee, M., Lombardi Yohn, T., (2008), an Analysis of the
Underlying Causes of Restatements, Accounting Horizons, 24 (1):
41 - 64.

[12] Tinic, S., (1972), The Economics of Liquidity Services, The
Quarterly Journal of Economics, 86: 79 — 93

81



