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Abstract

The codes of ethics in the business environment have a significant impact on organizational
performance, practices, and ultimately the attitude of stakeholders. The audit fees should be determined
based on the complexity of the audit work and the ethical environment of the client. The aim of this
study is to examine the relationship between codes of ethics and audit fees. For this purpose, a sample
of 112 companies listed on the Tehran Stock Exchange during the period from 2014 to 2023 was
selected. The results of multivariate regression analysis showed that as the disclosure of codes of ethics
increases, audit fees decrease. The results were confirmed based on the dimensions of system integrity,
implementation, and human rights; however, the corruption did not show a significant relationship with
audit fees. Additional tests on future audit fees and inflation-adjusted audit fees also supported the main
findings. Furthermore, when ethical components were categorized into high and low levels, it was
observed that at the high level, ethical components had a greater impact on audit fees. Accordingly,
market participants should always pay close attention to the level of disclosure of codes of ethics.
Keywords: Codes of Ethics, Audit Fee, Audit Risk.
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