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Abstract

In this study, the relationship between the Managerial overconfidence and Financial distress
likelihoood is examined. The research sample consists of 185 firms listed in Tehran Stock
Exchange during 1394 to 1398 and in the period studiedbysystematic elimination method
was studied. To review hypothesis of research, logistic regression model was used. The
results of this study show that in the period studied, Managerial overconfidence and
Financial distress likelihoood and there is a significant positive relationship. In other words,
the Managerial overconfidence in firms is increasing the financial distress likelihood. In
other words, Managerial overconfidence, increasing the Financial distress likelihoood in the
firms. The effect of Managerial overconfidence, on the Financial distress likelihoood is
significant at 95 percent confidence level.

Keywords: Managerial overconfidence, Financial crises, Profitability Ratio, logistic
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