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Abstract

Maximizing shareholder wealth and reducing the cost of capital are among the goals of
financial managers. In this regard, deciding on financial leverage (capital structure) is one of the
most effective ways to achieve these objectives. On the other hand, the value of the company's
stock and the expected return of shareholders are also affected by the stock liquidity factor.
Lower stock liquidity is expected to lead to relatively greater use of debt. In addition,
information asymmetry plays a key role in how managers make decisions about how to finance
and determine the company's capital structure. Therefore, this study investigates the effect of

information asymmetry on the relationship between stock liquidity and excess financial
leverage in the Tehran Stock Exchange during the period 1391 to 1397 using the information of
133 selected companies. The results of research hypotheses showed that there is a negative and
significant relationship between stock liquidity and excess financial leverage and information
asymmetry moderates this relationship and reduces its severity. In fact, in companies with high
information asymmetry, due to the lack of simultaneous access to information for all and the
existence of information asymmetry, the negative impact of liquidity on the excess financial
leverage is less severe and less.
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