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Changing the Economic Equilibrium of Oil Contracts and its Restoration as a result
of the Collapse of the Stability of the Contracts Emphasizing the Fundamental
Changes in the Contractual Situation
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Abstract

The irrecoverable nature of investment in the oil sector, the long payback period in oil contracts
and the inherent political and commercial dangers of oil projects, make stability over the duration
of the contract a necessary condition to achieve economic benefits for the main players. The
stability of an oil contract involves a complex interaction of the legal, economic and political
environment in the host country in which economic activity is carried out and is deeply managed
by the interaction between internal and external factors governing the oil industry. Oil producing
countries conclude investment contracts with foreign investors due to lack of expertise and
capital to improve the production level of their oil fields. Due to the nature of oil contracts, the
existing risk and the amount of funds needed to explore and exploit a particular oil square, foreign
investors are very careful about the risks of their investment. In this case, the degree of stability
is important for the foreign investor, because the less stability the investor anticipates in the oil
project, the less interested he has in entering into a long-term contract. Especially in the current
situation, almost all host countries have considered stabilization clauses to attract foreign
investors, because they believe that there is a strong relationship between stability and the
specific value of investment. The reported research in this article, inquire the legal situation of
restoring the lost stability of oil contracts, due to the fundamental changes in the lost contractual
conditions.

Keywords: contract equilibrium, stability of oil contracts, economic equilibrium of oil contracts.

1. PhD student in private law, Qeshm Branch, Islamic Azad University, Qeshm, Iran. adham1769@gmail.com

2. Professor, Department of Law, Qeshm Branch, Islamic Azad University, Qeshm, Iran (corresponding author).
argl19@yahoo.com

3. Professor, Department of Law, Science and Research Unit, Islamic Azad University, Tehran, Iran.
dr.negadali.almasi@gmail.com




=4

- =
bloely’

OleaY sy oDl 551 oKl

Jurisprudence and Criminal Law Doctrines i gt 5 ad 6La°5jﬂ
Homepage: http://jcld.liau.ac.ir YA o DT 5l o)) ol osled T ojled— p g Jlo
VYL Gy G VEY YA K5k fe Lt VEYAN/Y el s f b

DOI:10.71654/jcld.2024.1184603  YAY\-YY¥4 : iy =)l Ll s s g g

Sl 03,55 o2 s 3 OF gealel 5 (B glasls,l B (galatl 453190 kS

@3layl B Jle=l g glosl ol Ol s WSt L Lasls,l 3
LIS G ol
T s e
"ol s sl

0 S

Gl 5 ol Dl 5 i glaslsyl By s 5l GV b (ge553 (S i 53 (S wle e AL S ol
Soars b ool DLk s3basl il 4 aliws sl ol 3 e sk s 1 Ol slaasl 5 o b 13
OF 53 a8 ol Ol 5338 55 ol 5 oolaml ( Jsi L 5l (Glodams Jolo Jald (2 sl 3 S ol sl e
Sl 338 S o g e |y O s Cmis gy oSl sl 5 s Jalge cy Jalad e 5 35500 ol (3Ll o s
(b SISl Lo a6 sl W5 e GBS 6l gle e 5 e 3G W 4 ok oS
el sl 5L 35 5m (4o Olsee 5357 50 Sl (2 glasla )l 3 Conle a5 LS o dinis (IS Lo o Lol 3
S oSl e 3l 3L Sl 3l e (0w sl OIS e e (ol 2 Ols Gl g1 0 e 5 BLES]
lea 23 S S5 ISl s e a4l a1 e o S Gl (gl (Dl e s Il s s
Gtar LB o S5S flogl s Lo )l e dily Byl 3 dis 4y (5508 SO A it 6 slaasl
Ol 5 Dl e s Ates |3 8 e 0 53 eliS s slady (sl OLIAS Gle e Codr (6l Ol sla 5iS
Sl geslel (s Candy o)z 4 ot DRSS 52 0l DS sy s g s 65 Salals (NS e s So3es

sl by g ) Lg;bj}dl;;—l;tujlw;lﬁ Ol ped s s oS ol 28 slasls )l 3wy s

s glaslal 3 ool w3l ge b glaslal 3 ld (galal 3 dsled 1S O 51

i

5488 oo jsa

3sia

adham1769@gmail.com .01 . w23  adhad ST ol i3 Ay o st G (5 7S5 (Sl
arq119@yah00.com (U st s 53) Ol (i3 ¢ Dl NEICEHN (i3 ol (G 03 S sl XY
dr.negadali.almasi@gmail.com .ol .1 (sl g5 ¢ ool 13T o&sls «lisions P ALy B sa 05,5 sl ¥

\F.Y '"* ¢y \u..:‘L'%aJL.& <Y aj.a.& cﬁ,u&'.u 715



-

2

g o 5 goole) s B gl B gola) o455\ S . l -

ols gy

sl )l 3

4o dle
LU Yol ool OGS gle (ol s 58 &lows VS ) tege 51 S oo S LT
daysiS cpl i s sladl |5 tann 5 J s Gl 528 50 Loyt s Jss 1, b
lie sl plien slalpl ¢ 2 OIS ale w65 Cond e ol 4 Lo ol Sl a2 S1y
Ao 035 dem ot Sy e ot s 5 ole SRS e G R osiie slaslssl B s G e L
St 5l clabls (ol s

3bal ¢ b 3585 51 IS wlo O g0 a0 oS el (g ot 5l Clablows (O] oy 5 sluie
S G orl 03 LS Dt g2 s e (il i S Ol SIps B S e eslizad e
Sl S Oleabl Gl ede s Sls1 3 b e Gl e ol Lol SLal S sl 3
O Sl 1be lads QU8 Ly 5 et UGl 8 e OIS e pur (=l sl (30513
il g slaslasl B s s Slady Crmes 5 sdome o Sle (BLkl b (0 56 Ol (el
Ok Olast 5 i glaslsyl 3 iy )5 osd e edeel O Ay (el a8 Sls Sl Bl s
s (6 S e 5Bk Uil sl ISl e 5 Ol S (i Sl oS 555 0
(Smith and other authors, 2000, 71) » i e cls)l 3 jud b 580 iS5l

Loria o3l Sa a nSU b b das o s S st S Gl 3 oS s o
il o sl 351 Ciles )5 e S8 (b pd cpl s a5 O geslel g ((gls 5l 3
Ol 5555 ol Res Sam 5l el D 0815 o S Sl 5 o o 8 (S 4 S e
333 S b s i 8 658 G S e 1y bt LIS gl e s3lasil 5 i
025,55 ad s caslrss ol b sl CoeSl> JW[ Slr hdr ol oS 3y e OF S ——
ghasl 53 5 s e dsb o wlayl 3 Dli s 5ol Jlis ) 4w cpl lsyl 3 ey (Wl o
@3lasl 545150 45 ol b pmrlial e Gl a2l anils ol en 0 1, OF s 31 cciliies Jlp>|
U oSl b ol 0555y s 31 ol o3l (S g 5 3555 b e 655 ¢ slasls 3
(ol 5 Ak a p 1) s bl 5 O S s b sl 3G s oS b el 2 )
OIS il o slazel 3550 Co e aile S uss Gl 1) 555 G Olsas Sss oS Sl e ool @
O S

53 M8l e gl 1y glodisle slab 5 sl o OIS Wb jon Sldr (6l 10l 5 o Slad Ol slas 28 381 ol Dliios s )
355 61y 31 OIS e s Olebsl (51 (Slekoms Olsie 2 1 53513 S wa pl b oS o ol 3 La0T (sl s BLES 5 (5503 0 00
oSl sl ol G5l a5 e oS G315 ) LT e (315 45 S (gn VAl e 5t 5 Dl (sl 528 03 iy o

WS 355 Ol e Uil o il 3 J et a8 Mollis 213513 S s o B3 STl by cl s

Sornarajah, M, The International Law on Foreign Investment (2nd ed.), United Kingdom, Cambridge: Cambridge University
Press, 2004.



S 5 ol ol (g3l w5 3T s dad il GV 53 G 5 s 45 =l
(orl bl e sled 4 Il Jails) s aidss el L3 63 mbe sl (sla piS
el e iy 5 syl s e slaslal 3 5l ms VL s s oS b slasls,l 3 el anb
Sl ik glanir s Il 5 elasl Ol i s oslsan 48 338 A5 glasls) 3 ales

03,57 (o 4 s sl (Sas Ol s 53 Il 5 gLl ol sl Dlaid (053 (e o
b e 5 G aale 53 i sll o ge 3590 o 35 5 3303 (sl Ol 5 5 Jales
S 318 Ml ale 355 e o indy  HPA O OIS0 5 el ) 55
b5 Gs3le s s3) 0,80 058w sl dasliy 55 al e 31148 3,8 513 sy slaslity g placdl
S35 3 o ecos ol LHOYY YAV O1S0s 5 ) 335 5 G e 0 ST a3l 3
Sinil 5l g s Sl S 1 oS Slds ol (Il 3 oSl I 5 Lol el Sl s
G ol 3 Ol ol Ciles = e 5o 5 BT el 035, gl e s 5 sl 3
b amslie s asls)l 3 ol ol sla S slatie cnl 5 S o 3005 (b b Slign 5 o s
Slaial s 5 313 e Vb oy 5 eadled Coale (bl Gai gadse slaslal B s
el o3 o535 cal 3 o b Sl

Jelse san &8 5,5 o 513 AST 3550 Sl pl o slaslal 3 saan s oI cnl
colige 5 o3 Dle s ge dogas 53 s e sloml i sl 3 gl | I s S sls,l 5 108 5T
b Sl )8 5 OB 5148 e 5 S wxl e 55 el (galaBl 5 i gala)l
S 5 5l 2 slaslayl 3 adS s aman VLS 3 sl s 5 S 3pse 0 e RS
il SV ek s e p ksl B slanl sl S dlge 5o U g e S ey e3dome (50 SIe
b O 5 sl cnl Sheslial b6 1S el o35 2 Sl etl 5 el 4 el S S ol L o5 b
Ol 4 plill 5 sl 2 5 ed idile callinss 8 (oobe & 5505 5 0la)l 3 4l Gl 4 Wl s
L3l dGlKel 1 OF (gl 2l aalsl 5 s 13 sdame gy 5 il 3550 1 313,03 el

LS o e (D] 5 Dlo e g pde SIS 5 5le lie 4 ddome o ST (5 5 ol s ccé‘}).s
Ll «(Walde, 2008, 68) 3 55 o 31,1 3 5 LU Il 5 gLl 1S o) L3 31,13 Il e oS
oSl Sl aslinal L L 5 S g e 1y alapl 3 ol Jlgl 5 Lol Ll oS 2ie 42aS lS

)'i‘;.:s\,ut.gAS»Jf‘_;a:l;,;ihd:.é.}:\.s)\}60&;"5)\)?5)@&@)}9O.i\):‘:),iddi.lajm@

9488 5l ) gal

5o (iad

g b il s (S & Y04 QLS Lol | 5l sl 3 5 Ol 53 5 Ko g 56 Olge st 333 WV cesle 10 g0 5l )
s Sl 4y o5 S Sy 135 5 3 o)y g 5 5 ey ge 45 25 akge s Cppele ol Iyl b b OISyl
e oS 5 el ol wuﬂ.;ﬁ,mﬁﬂJﬁm;ﬁﬂh@ss)ﬂ&ag\y J..IL;.:A@.ZJ\J)‘):’ Woesle 53 bl by o (ools,l 3

S sl 1) S e S de 4z ola,l 3 O el Y Y b 5l s e Sk S W3 dgmie 3y 3 B b SISOl 5 Ol s

\f-r%s\\w‘«aJm A DM‘.?}G&JLM\ el



g o 5 goole) s B gl B gola) o455\ S . l -

OBy, @b, 2

sl )l 3

Sl 5 5l3513 sl Gakas stile st Sl (5t il 5 (S Sl i ands 3
Bl 3 g}:éj‘]’)"dii@ﬁ.c*é&"

FUET N P e SRCSVN PG ]V IPSCH JUNFC PR APC S V) (PSR IN CSPTCINSE S
Siles 5o & sy s ohe B e b Glee o Se Gl L alrl Slles oS ol Gl S
5 BB el 1313 sy sl SU L KL o past s L2 onl 53
e 45 ol (105 DT Syl Glos 03l 5 Sl ol i il ok 13,8 31
ol OF @by plie 53 b 5 ilo Ll o nl 3 g Jlame b bl wodel iy Jlssl 5 pliosl 5 I

G 3l 5355 s3laBl piil Ol Shlest 5 Slala) Lite Wl o 038 o S e S
B S ar A ands ol b el Sl el (S5 g ads o lsl 3 sl 55 S
acpds @oalel Ol 5o Kes b mlis b a3l o sale — sl w3y LB sl 5 ol ST 55 8
Gl s il (G 1 LIS sl o b Wl (L axdls s ol Sl Sl e (Bile DI
S S (s o S5 33l s3die 8 s 035 sl el iy s STL o ok
VYL OFY GBS 5) 3550 sy omd G & L 2 S

sy S 3L Ol GG Bt Sle 4 ool ol psgde S8l el ) i DS
S 5 e Ao 2o 5 ol by Caced 315 i (OT (golasl (a3l 45 5,51 e (g5 olaals,l B
sls s sl 3 amy s 1 onlanl sl oslel U T, 0l o Slos oS ol o518 5 4 b o]
5 B i B E s 4 s bl Bl 3 il s plol el s oS
53,5 eslel dme (g0 Sl (3 b 5l amd,y Cows 51 WS Ol8 oo e ol 8 5 Sl o

ls 6TJ (s 3l 3 old (gl 3w galaml (gaiilse (geslel (gl p AL

ol Jslss f‘,.g.n.o A
wlbe el 05 SB35 L sl e wodd s 5 ol ol Ol jdeas 5 die adu ) 5l ol el
O35 5 Slea (o f Joim Sajh 53) Vb (sdor b Wlse slee (sl Sl ssles

P O G at) ol s
S5 55y Sl LBl 5 a0 &S Wil o e Sy 4 ) (golaBl Jslas (OLlsslasl
5 Wslayl 3 s Bl edse Sl 1 osbanl dales (LB 4im Ly SOYA OYAY o el farma)
AYAA o5 Ol dils o Lol 5 4o 5,8 5 oS dalil 4 s b 5 obasdl 13 s 55 50
53 ol bos 5l gl a8 1) olasl dale OB dn s & 0 &S Sl S s LLa (YO

5 Solerinl 1 5 Ld (G g ($olaBl sl Lai b b oS s BB 5 S 0 iy a5 dasls )l 3



Byl 3 gl Al e 53 &S g 5 T elal a8 cod i glasla,l 3 s Sl bys 5 5s
3Ll gibn 5 Las pr 5 s 315l 5 Lo ot Jslad o (slaslie g b 5 e wdy b cdedr ol 8
A8 O3lse by ey op p ol cpl el psle (i ss i3l 058 S5 1) 5la,1 3 G s el S
5 el i YTYLYYY AYQY (galanls 5l 3) ool (solasdl dalas 3 s o sgde Olas <ol
Bl 5 gslasl by Jlgml 5 plogl ot slaslasl 3 53wl ja olaydy (A ATAF woly S
SIS e il 5o Sl I3l 3 SCES sl sl Ko 5 (5355 Gls S 223 S 0S5 S
Olosi Slrs b joiS sloduTsb sb o 1 0T 45 (g &35 5 b b (oladl wilie 5 b se 33

CPATZFAY VAT (65 0 ol sla 3 oalaail Islad o liys omy loms ¢ g yim o 51 e53Le

Lasls,l 3 ys galadl Jalas Colual Y
0315 sl 4 g salamsl dalas s o8 ol (s el 0ls g saliadl Jslos 518 o5 L
el laal aile 1 6 Ks sl il 4l (s ramvie asls,l 3 03 b se A1 G
s slaxl LB 453&5-\(._%-@(&3;)\;); TS ode D 53 S AS e dlis 5 s Sl
B 1 of dins 0155 pas il oo slinil egolssl 3 coshl oSl ool s 4S5 L (s & ot ol b
o SMa s 5ol sl w0f sany Jalas 5 U518 (ol 4 5 58 258 bl Jolad 36 5 0031 55
oyt Sbesll gadsl sly 5 G315 51 il a8 ol (S slesy 55 o ol i g s
YA ¥ b atny) Sl 635

-4 gaza |5 Laala)l 3 (oalatdl Dol 5l s (golasl 5 35 slapllas 2 S a3 bl S
olen Hsb 4 (00 Yo s 6) ey Laslal 3 (S 3Ll 5 B i J gl Sl
ol sl IS w ey ool 5 slis sl 35S S5 5 U 3l 6 oSy haast b sl
@33l 3 e 4y plaws dasls )l 3 (gsladl Jalas a4 plaws 5 (g gm0 4yt Lasls )l 3 55 LS
0Ll el Losls 3 slal Jlas sl 5 3] s o8 33,8 slals oy ¥ale 35
5 S e B G s o3l 5 e s laysln g s il 3l sl 5 pelanl Ll s
S35 ol O el B S o slasl ols )l 3 slach b Sos w55 kel Tl s
Sl a (AS e o gl uad BB S 4 a8 slaslasl B s s ol (Y AT B et ) A
oSt DU 12 Slao3 s 1 o)l pon oS S o bl o g 3 5 il 5 a3 e ad
ks hae le wlo e Lo 5 i w baslayl B ol 53 P55 e 55 8 5 il Sla g
d oS il n axlsn s Gl bG5S 53 1 ol S le el @ el e 558
Wl e Dlge 535S 50 S gs (SaaSiss 5 008 sl U

9488 5l ) gal

5o (iad

\f-r%s\\w‘«aJm A DM‘.?}G&JLM\ el



g o 5 goole) s B gl B gola) o455\ S . l -

OBy, @b, 2

sl )l 3

Lasls,l 3 s galadl Jales g3 sl Y
105 slizel it BB ools 555 s Sl dgad 5 el Gl B S el S ol gl
Seism 5 ke el 1y Lol 3 golatl dole e Vol slg 5 oal)) (goladl a5
Colem saly pola)ld SO e sl Coanl Aol (galiadl 5 SO (gacar 5o 51 dasls 13
Sl gl 3l 3 (o se 51 U wile 5 s aVsle w3 sl Wi Bis y anslr gl
.<Larroun;et, 1998, 422; Syl L8 b b Olagas o BLI T sal 4 gslall gac

s oo oS 5 Jay basla)l 3 e gas g i L L) sla,l 8 s il s OB N 5 Sl 0 S
Gt ) S n b iVole (3lg Olpe St (s o B B o |y S slee e o s
sl 5 plosl 5ol spmy 4 sla 508 S5 5 Sl aid g 53 il O Gillae &8 (F4 02
sbaslsl 3 pabse L5 L s ol allae 5 b ile plaslg @ 0350 o) sl 4 s
i Glle el s gl 5 el am i b sl 3 sl Ll ol plhe s eligs
Sob e 4y W3 Sl 3 bse Bl bSOl 30 Gl it (5SS L s
(Berthiaux, 1997, 9) o Jsl 5 sls,| 3wl G tslaslg Sl eslinal L cual 2 L5 5 Ll

)‘JJ‘} Q‘-;}d’@‘ 6455‘3& b"),”""‘“ﬁ’f

TV S PYTRST l)wwjmﬁé&l&fﬂ_;ucsﬁ (3N VAV Jla U 0y 03 Ll 3l
:J‘;‘-.’L‘u‘b)fj’C)bMLJ;@WU‘N‘W‘-’QE"J)L’;)Q'.’.JVLSK:‘.J‘TJJ LL&_,..A:- ‘u"-’)l’;
S 5 oely cu) LS8 L s &?Casgb,)-\;«.is“@u;s\ Sl g0 LJ.L)‘QL.S Lo
I3 aS Sy o idital gt e b LIS el a8 5 cpl sliml 5o 58 by b opl glae (VA (VTAF sl
MLwjfbjsjwbcﬁo)Jng.}b‘KQuﬂd‘y‘lﬂjﬁ(ﬁﬁ‘&ﬁ‘JMWGQLﬂ
L3l 033L 1 61 e o b & 4S (g g 4 Al OUT L i st slaslsyl 3 st 5 obucpdy
Sailge 05, 2 L Ol Sos g 31 ola)) 3 S o S8 Sl Do 5 aSL
s 58 Jee 0 8 350 s OUT i 4 Lales ol 3 s s gLl s Jaul 2 (sl
@baBl 5 b sl ade DIy de 5 bl 0 5l 0L Sl ralsb L s 3 8 s B sd sdx
S yeis O 5l ol Jl Cinss bE ol OISl o Fle Lim e S IS Gl

m\j‘@zdu;b,\;ﬁ@&ws\g@”wg\;ﬂm{mﬂ‘ogﬁuﬁcguj.\;usgd

1. Condition of Stability.
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