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Abstract

Purpose: The purpose of this study was to investigate the relationship between earnings management
approaches, information asymmetry, company size and life cycle on the readability of financial
statements in companies listed on the Tehran Stock Exchange.

Method: In this study, to test the research hypotheses, financial statements were extracted from the
Tehran Stock Exchange website and other related databases, as well as from the modern Rahavard
software and the comprehensive stock exchange database. The time period of the companies was
considered from 2015 to 2022. Eviews software was used to examine the relationship between the
variables.

Findings: The results of this study indicate that, based on the results obtained, opportunistic earnings
management has a negative and significant relationship with the readability of financial statements
with a coefficient of -5.301 and at a confidence level of 95 percent; this means that an increase in this
type of earnings management leads to a decrease in readability, and the first hypothesis was
confirmed. Informative earnings management with a coefficient of 1.73 did not have a significant
effect on the readability of financial statements, and the second hypothesis was rejected. Also,
information asymmetry with a coefficient of -0.079 did not have a significant relationship with
readability, which rejected the third hypothesis. The company's life cycle with a coefficient of -0.6
had a negative and significant effect on readability, and contrary to expectations, the fourth
hypothesis was rejected. The company's size also had a negative and significant effect on readability
with a coefficient of -0.283, and the fifth hypothesis was confirmed. Finally, the readability of the
auditor's report with a coefficient of 0.302 had a positive and significant effect on the readability of
financial statements, which confirmed the sixth hypothesis.

Conclusions: Managers who engage in opportunistic earnings management tend to conceal methods
of generating unrealistic or manipulated profits. This reduces the readability of financial statements
and makes it more difficult for users of financial information to detect earnings manipulation. Overall,
these approaches reflect the influence of variables such as earnings management, information
asymmetry, company size, and the stage of the life cycle on the readability of financial reports.
Keywords: Earnings Management, Information Asymmetry, Size, Company Growth, Readability of
Financial Statements.
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Abstract

Purpose: The emergence of a bubble in financial markets causes uncertainty and capital
outflow from productive markets. The stock market in Iran has also experienced periods of
high volatility during its activity period, in such a way that at some times its growth was
slow and smooth, but in some years, it has had significant growth and severe fluctuations.
This has caused the stock prices of various companies in this market to have significant
divergence and price bubbles. Therefore, the purpose of this study is to examine the effect
of'investors’ confidence on stock price divergence and the cost of capital in the Tehran Stock
Exchange.

Method: The hypothesis testing was carried out through multiple regression and the
generalized least squares method. Our sample included 120 companies during the period
2017 to 2023, which were selected using the systematic elimination method.

Findings: The results exhibit that investors’ confidence has a negative and significant effect
on stock price divergence and cost of capital and reduces them.

Conclusions: In other words, increasing information disclosure and increasing investors’
confidence as one of the financial behavioral issues reduces information asymmetry and, as
a result, reduces the bubble or divergence of stock prices and the cost of capital.
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Abstract

Purpose: This study aims to examine the moderating role of political connections in the
relationship between business strategy and corporate tax aggressiveness. Considering the
importance of innovative strategies in shaping financial behaviors and the influence of
political power in either mitigating or intensifying tax incentives, this research seeks to
analyze the interactive mechanisms of these two key variables within the context of Iranian
firms.

Method: The statistical population consists of companies listed on the Tehran Stock
Exchange during the period 2016 to 2023. After applying screening criteria, a final sample
of 120 firms was selected. Political connections were measured using Faccio’s (2006)
model, while tax aggressiveness was assessed by the effective cash tax rate. Hypotheses
were tested using panel regression models on combined data.

Findings: The results indicate that firms pursuing an innovative business strategy exhibit a
significantly higher tendency toward tax aggressiveness. However, in firms with strong
political connections, the intensity of such behaviors is mitigated. In other words, political
connections act as a restraining factor against the excessive exploitation of tax opportunities
in innovative companies.

Conclusion: Focusing on Iran’s institutional economy, this study provides new insights into
the interaction between strategic innovation, political influence, and tax policies,
demonstrating that the balance between political capital and tax benefits plays a critical role
in shaping corporate financial behavior.

Keywords: Tax Aggressiveness, Business Strategy, Political Connections, Innovative
Activities.
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Abstract

Purpose: study aims to develop a localized and theoretically grounded model of Islamic
behavioral finance that reflects the specific cultural, economic, and religious context of Iran. By
integrating Shariah principles with behavioral and psychological frameworks, the research seeks
to explain how Muslim investors make financial decisions in capital markets. The study
addresses a key gap in the literature by bridging ethical Islamic finance with behavioral finance
theory.

Method: Adopting a mixed-method (qualitative—quantitative) approach, the qualitative phase
was conducted based on Grounded Theory using Strauss and Corbin’s methodology to derive
the conceptual model.The data were collected through semi-structured interviews with18
academic experts, Islamic finance specialists, and market practitioners, and were analyzed
through the three stages of open, axial, and selective coding. The quantitative phase was carried
out using structural equation modeling .

Findings: The conceptual model reveals that Muslim investors’ decision-making is influenced
by a complex interplay of contextual.condition (religious-ethical, socio-cultural, psychological,
economic, and institutional),causal conditions (beliefs, Shariah literacy, economic structures,
and risk tolerance), and intervening factors (macroeconomic uncertainty, family context,
technological changes, and legal-cultural constraints). Identified strategies include halal asset
selection, emotional regulation, transparency in decision-making, and long-term
orientation.These lead to outcomes such as spiritual satisfaction, behavioral stability, social
legitimacy, and market resilience.

Conclusion: This study, by integrating Shariah principles with behavioral finance foundations,
proposes a localized model for Muslim investors’ decision-making in Iran’s capital market,
explaining the role of economic and psychological factors and providing guidance for
policymakers in developing Islamic financial instruments and enhancing market efficiency and
sustainability.

Keywords: Islamic behavioral finance, Investment decision-making, Shariah-compliant
investing, Grounded theory.
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Abstract

Purpose: Based on agency theory, environmental information disclosure reduces
information asymmetry and increases creditors’ trust, thereby leading to a decrease in the
cost of debt. In state-owned enterprises, due to political influence and access to
governmental resources, this effect is amplified, and the role of information transparency
in improving financial conditions becomes more pronounced. Accordingly, the primary
objective of this study is to investigate the effect of environmental information disclosure
on the cost of debt among companies listed on the Tehran Stock Exchange, considering the
moderating role of state ownership.

Method: This research employs a descriptive-correlational and ex-post facto design. Data
were collected using a systematic elimination method from 142 active listed companies
during the period from 2017 to 2023 .To analyze the data and test the hypotheses,
multivariate regression and panel data techniques were applied.

Findings: The findings reveal a significant negative relationship between environmental
information disclosure and the cost of debt, indicating that higher levels of disclosure lead
to lower financing costs. Additionally, state ownership also has a significant negative
effect on the cost of debt and strengthens the negative impact of environmental disclosure
by reducing credit risk and enhancing creditor confidence.

Conclusion: These results underscore the critical role of information transparency and
ownership structure in improving firms’ financial conditions.

Keywords: Environmental Information Disclosure, Cost of Debt, State Ownership.
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Abstract

Purpose: The purpose of this study is to identify the drivers and megatrends influencing the
future of financing in the metallic ore mining industry.

Method: This research is developmental and qualitative in nature, and documentary
methods were used to collect the data. The statistical population consisted of professional
and academic experts in the field of financing the metallic ore mining industry, from whom
data were gathered through snowball sampling using interviews and questionnaires with 14
participants. In the first stage, after screening and consolidating the data, 22 trends and 4
key drivers affecting the future of financing in this industry were identified. In the second
stage, cross-impact analysis was conducted using MICMAC software to examine the
interrelationships and the extent of influence among the trends.

Findings: The findings revealed that “method risk,” “monetary policies of the central bank,”
and “mine lifespan” are strategic trends that play a decisive role in shaping the future of this
industry.

Conclusion: The results indicate that the future of financing in this sector depends primarily
on managing financial risks, ensuring stability in monetary policies, and maintaining the
sustainability of mineral reserves. Therefore, policymakers and managers should focus on
designing innovative financial instruments and developing financial strategies that can
foster sustainable investment in the metallic ore mining industry.
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Abstract

Purpose: Digital transformation has been an important choice for most companies in recent
years. Technological innovation and economic growth brought about by digital
transformation in companies inevitably affect their performance in the capital market. This
research studies the impact of the mechanism and economic consequences of a company's
digital transformation on stock liquidity by considering and examining a sample of
companies listed on the Tehran Stock Exchange from 2017 to 2023.

Method: The research method of the present study was applied and used a post-event
approach (through past information). In order to test the hypotheses of the research,
multivariate linear regression based on panel data was used using Eviews12 software.
Findings: The research results show that digital transformation of companies can
significantly improve stock liquidity.

Conclusion: This study presents the impact of a company's digital transformation on stock
liquidity and examines theoretical strategies for adopting a company's digital transformation
and increasing stock liquidity in the capital market. In terms of corporate governance, further
analysis suggests that digital transformation of companies can improve stock liquidity
through three mechanisms: reducing financial constraints, improving the quality of internal
control, and increasing corporate information disclosure.
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