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Abstract
Conservatism can lead to reducing agency costs in contracts and limit the opportunistic behavior

of the company's manager in financial reporting. A strong corporate governance structure will
lead to better supervision of the manager, production of timely accounting information and
increasing speed of identifying bad news to inform the board of directors and to take necessary
measures and a higher degree of conservatism. The main purpose of this study was to investigate
the relationship between corporate governance mechanisms and accounting conservatism in 104
companies listed on the Tehran Stock Exchange during 2016-2020. The independent variable of
corporate governance was measured by the size of board of directors, independence of members
of board of directors and CEO (chief executive officer) duality, and Khan and Watts model was
used to measure the dependent variable of conservatism. The moderating variable of audit quality
was measured by the size of the audit firm. The research method was correlational, and
multivariable regression was used using panel data with random effects regression model
approach. The findings showed that there was a negative and significant relationship between the
independence of members of board of directors, the CEO duality, auditor type and the level of
accounting conservatism. The number of members of board of directors had no effect on the level
of accounting conservatism. Companies that had more non-executive members in the board of
directors tended to apply less accounting conservativism. Companies where the CEO was also
the chairman of the board of directors were less conservative. Companies that were audited by
the audit organization were less conservative.
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1. Corporate governance mechanisms
2. Accounting conservatism
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1. Board size

2. Board independence

3. Separation of chairman and chief executive officer (CEO) roles or Chief executive officer duality
4. Auditor type

5. Agency theory
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