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Abstract
As institutional investors can influence corporate decisions and product market

strategies, institutional cross-ownership changes the way companies operate and make
decisions. The purpose of this research was to examine the relationship between
institutional cross-ownership and the cost of equity and the moderating role of product
market competition. The statistical population of the study was all companies listed on the
Tehran Stock Exchange; and using the systematic elimination sampling method, 152
companies were selected as the sample of the research in an 8-year period between 2013
and 2021. The method used to collect information was library-based and the relevant data
for measuring variables was collected from Codal website and companies' financial
statements. Then, Eviews software was used to test the research hypotheses. The results of
the research hypotheses test showed that the cost of equity for companies with institutional
cross-ownership was lower than other companies, and the negative effect of institutional
cross-ownership on the cost of equity was greater in markets with higher product
competition.
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