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Abstract:

Independent and effective auditing is a part of corporate governance system.
Banking supervisors need to pay attention to the effectiveness and necessity of an
independent auditor. This means that following the audit quality of management, take
corrective action in a timely manner in response to credit and liquidity risks. In general,
the activity of an independent auditor is a necessary assurance about the activity of
banks, thus the risk of loss, liquidity and damage to the bank's credit helps. If these risks
are not well managed, they can lead to the loss of banks and financial institutions and
ultimately their bankruptcy. The purpose of the research is applied research. This
research is of descriptive correlation type and research method is post-event type. A
multivariate regression model will be used to test the hypotheses. The library method is
used to collect information about the literature on the subject and background of the
research and the formulas for extracting the research variables to test the research
hypotheses, the financial information of banks listed on the Tehran Stock Exchange in
the period from 1394 to 1398 has been used and the final sample consists of 15
companies that were selected after applying the restrictions in this study. The
experiments were performed using Eviews8 software and panel data statistical
technique (fixed effects). With the findings of the first hypothesis, it was observed that
audit quality has a significant inverse effect on credit risk. The second hypothesis also
showed that audit quality has a negative and significant effect on liquidity risk. As a
result, it was found that the quality of auditing in banks can lead to a reduction in credit
risk and liquidity risk.
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