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Abstract
The focus of companies on sustainability issues has increased significantly in recent years as a
result of the prevalence of environmental pollution and the climate change crisis. and

companies' interest in sustainability issues has increased significantly (in accordance with
institutional theory). which is a result of social pressures to do so. Innovation is associated with

environmental innovations or environmental design. and these are among the tools that promote

the development of a sustainable corporate culture. The aim of this study is to examine the
relationship between innovative investment and the company's environmental. social and

governance performance. The statistical sample consists of 85 companies on the Tehran Stock
Exchange from 2017 to 2022. This research is quantitative. descriptive. semi-experimental.

library and correlational. Multivariate regression with fixed effects of year and industry. and

Stata version 17 software were used to test the research hypotheses. The results show that
companies that invest more in innovation have better environmental. social and governance

performance than other companies. These findings are consistent with institutional theory. and

companies that focus more on sustainability issues recognize the importance of innovation in
achieving these goals. which leads to a better corporate image and reputation.
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