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Abstract

Trade credit is one of the important topics in domestic research. The readability of the report
of board of directors is one of the factors that has received less attention in these studies.
Therefore, the purpose of this research was to examine the relationship between the
readability of the board of directors' report and trade credit in companies listed on Tehran
Stock Exchange. In order to test the research hypothesis, financial information of 171
companies was used during the years 2016 to 2021. The research hypothesis was tested by
multivariable linear regression through EViews 1 software, and the fog index was used to
measure the readability of the report of the board of directors. The research results showed
that there was a significant and negative relationship between the readability of the board of
directors' report and the trade credit received from creditors. In Iran, business units use more
complex reporting for using the trade credit of their suppliers and trade creditors, and the
readability of financial reporting in these companies is less.
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