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Investigating the Effect of Financial Manager’s Narcissism on the Financial
Performance of Companies Listed on the Tehran Stock Exchang

Afshin Nokhbeh ™, Shadi Adibifard?, Maliheh Hariri®

Article Info Abstract

The purpose of the current research is the effect of the financial manager's narcissism
Avrticle type: on on the company’s financial performance. According to the analyzed content, the
Research Article research is applied in terms of purpose and descriptive-correlation in terms of data
collection. The statistical population of this research is all manufacturing companies
admitted to the Tehran Stock Exchange and the research period is 2014 to 2022. The
number of investigated samples is 149 companies, and the method of the sample is
appurposeful method of judgment. In orderto achive the research objectives and
considering a series of special conditions in order to analyze information, descriptive
statistics and at the level of inferentialstatistics and analyse of research
hypotheses,multivariate liner regression with paneldata was used. In orderto
calculatethe amount of narcissismof financial managers using the raw data
availablein the financial statement and accompanying report, we calculated the
amount of increase in investment expenses, if the amount of capital expenses divided
by assests in the desired year is more than the median value, it indicates the
narcissismof financial manager,and otherwise, the financial manager is not
narcissistic. .In order to evaluate the financial performance,two measures of return
on quality and company value were used. At the end of, Excel software was used to
summarize and sort the data and finally, in order to analyze the data, EViews
software was used. The results of the hypothesis test showed that the financial
manager's narcissism has a significant direct effect on the return on equity, as far as
one unit increase in financial manager’s narcissicmm 0/701 units of equity increase
.we also found that the financial manager's narcissism has a significant direct impact
on the company's value.we see 0/004 unit increase in the company’s value.
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