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Abstrac

Since it is not possible to accurately predict the future, often investment
decisions are made with uncertain results. Recent advances in neuroscience and
hormones have helped to reveal biological mechanisms related to economic
decisions and potential factors related to individual differences in decision making.
The purpose of this research is to provide a behavioral model of traders' financial
decisions in the capital market. The data were collected through questionnaires and
clinical tests and analyzed by structural equation method, blood test method was
used to measure hormones. The samples include 77 known investors. The data has
been analyzed with Smart pls software. The studied hormones are Testosterone,
Cortisol 8 A.M., Free Testosterone and Thyroid (T3, T4 and TSH). The results
indicate that Testosterone is the only hormone that has a direct and significant
effect on risk-taking, Free Testosterone, T4, T3 have an opposite effect on risk-
taking, while Cortisol and TSH do not have a significant effect. Investors' risk-
taking has a direct effect on their rational decision-making. In the research model,
financial behavior and rational decision making of investors will be measured by

measuring the level of hormones.

Keywords
neurofinance, rational decisions, capital market, hormones.

1-Department of Finance, Aliabad Katul Branch, Islamic Azad University, Aliabad Katul, Iran.
Aarian59@mshdiau.ac.ir

2-Department of Accounting, Aliabad Katul Branch, Islamic Azad University, Aliabad Katul, Iran.
(Corresponding Author) bokharayan. m@gmail.com

3-Department of Management, Aliabad Katul Branch, Islamic Azad University, Aliabad Katul, Iran.
saeedi-p@aliabadiau.ac.ir

4-Department of Accounting, Kermanshah Branch, Islamic Azad University, Kermanshah, Iran.
Maryam.Nouraei@jiau.ac.ir

Y.



