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Examining the effect of managers' narcissism on the relationship
between managerial ability and the risk of falling stock prices of
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Abstract
This research has investigated the effect of managers' overconfidence on the
relationship between managerial ability and the risk of falling stock prices of rail
transport companies in the Tehran Stock Exchange. The method of conducting the
causal research was of post-event type and the research sample includes 5 railway
transportation companies in the Tehran Stock Exchange for the period of 1396 to
1400. To test the hypotheses of the research, the regression model was used. A line
is used in the form of linear regression. The results of the analysis of the
experimental model of the research showed that managerial ability has a negative
and significant effect on the risk of falling stock prices. The results obtained from
the second hypothesis of the research showed that the overconfidence of managers
has a relationship between managerial ability. and weakens the risk of falling stock
prices. Managers over-estimate the future returns of business unit projects due to
false self-confidence; Therefore, they may overestimate the probability of
occurrence and impact of positive shocks of future cash flows resulting from these

projects and, on the other hand, have a lower estimate of negative shocks.
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False self-confidence of managers, Management ability, The risk of falling
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