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Extended Abstract

Background and Purpose: Given the numerous investment opportunities in Iran and the
inadequacy of individual or group investment, the stock exchange can play a constructive and
effective role in this field. Also, many studies on how investors make decisions show that
there is a lack of understanding about why people invest and how they make decisions. In
addition, analyzing real investors' behavior and attracting their savings is critical due to the
impact on economic variables such as investment, employment, and inflation rate. On the
other hand, the occurrence of social crises, such as the spread of the coronavirus, affects and
tenses people's decision-making processes. Undoubtedly, the anxiety and concern caused by
the spread of coronavirus influence investors' stock selection decisions. Therefore, for the first
time in the country, the patterning of investors' behavior patterns in choosing a stock portfolio
during the outbreak of the Corona epidemic was discussed in this study.

Methodology: Previous studies and interviews with stock market experts were used to collect
the necessary data for modeling the behavior patterns of Iranian investors in choosing a stock
portfolio during the Covid 19 epidemic. Also, the current study's statistical population
includes all expert members of the Iranian stock market (analysts, brokers, stock managers,
financial managers, and senior auditors). In addition, the snowball sampling method was used
to select samples. Accordingly, the sample size after saturation was determined to be 24
experts. Finally, grounded theory was used to design the mentioned model, which is the
foundation of a qualitative research method for developing a theory using a set of data.
Findings: The open coding results revealed 45 main concepts to explain the model of
investors' behavioral patterns in choosing a stock portfolio during the Corona epidemic in the
Iranian stock market. These concepts include 13 main concepts under two categories of
individual characteristics (age, gender, education, norms and values, level of experience and
related knowledge, type of culture and ethnicity, emotions and feelings, level of risk-taking)
and investors’ decision-making conditions (decision-making conditions during the period of
corona disease, decision-making procedures, the level of information when making decisions
and interaction with experts and ensuring the control of corona disease in the future) causal
conditions; 10 main concepts under macro conditions category of the country (economic
sanctions, exchange rate fluctuations, inflation rate fluctuations, the instability of laws and
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regulations, the uncertainty of the country's political conditions, the instability of the policies
of the stock exchange organization, the instability of the policies of the central bank, the
instability of the government's financial policies, the interest rate of parallel markets to the
stock market and the uncertainty of the corona control policies), and background conditions;
10 main concepts under the category of the listed companies' status (quality of financial
reporting, credit status of the company, financial leverage, degree of financial flexibility,
degree of profitability of the company, company size, concentration of ownership, bankruptcy
risk, quality of audit and the status of competing companies), and intervening conditions; 7
main concepts under the category of behavioral bias of investors in the period of corona
disease (following the crowd, reaction less than limit, excessive attention to rumors, short-
sightedness, tendency effect, innovation and loss aversion), core phenomenon; and 5 main
concepts under the category of stock market performance (total index, equal weight index, top
50 companies index, price index and cash return) explain the consequences of investors'
behavioral biases in choosing a stock portfolio during the outbreak of the Corona epidemic in
the Iranian stock market. Finally, a paradigm model was developed using selective coding to
explain the behavioral patterns of investors in choosing a stock portfolio during the outbreak
of the Corona epidemic in the Iranian stock market.

Discussion: According to the findings of the study, the most common behavioral biases of
investors in choosing a stock portfolio during the coronavirus epidemic in the Iranian stock
market were following the crowd, reaction less than limit, excessive attention to rumors,
short-sightedness, tendency effect, innovation, and loss aversion, which negatively impact
effects on the total index, equal weight index, top 50 companies index, price index, and cash
return. Because the current study is the first to model investors' behavioral patterns in
choosing a stock portfolio during the outbreak of the coronavirus epidemic, the results can be
used by stakeholders in the Iranian stock market to imagine similar conditions in the future.
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