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Abstract

The CEO behavioral pattern is the most important factor in decisions regarding corporate
financing and capital structure composition. With the increasing competitiveness and
management  difficulty in  highly complex organizational environments, firms
(companies/organizations) require CEOs who can identify and consider such inherent complexity
in momentous decisions. Risk management constitutes a major part of this decision-making
process. Therefore, this study seeks to address how CEO’s optimism and myopia affect different
dimensions of corporate risk management, including compliance, strategy, operation, and
reporting, considering the moderating role of CEO’s political connection and efficiency. To this
end, the data are collected from 130 companies listed on Tehran Stock Exchange in the 2014—
2018 timeframe. Pooled data multivariate regression model is imployed for data analysis. Results
of testin the research hypotheses show that CEO’s optimism has a negative relationship with
strategy and operation, but a positive one with reporting. It is also revealed that there is a negative,
significant relationship between CEO’s myopia and strategy and compliance. CEO’s political
connection turns negative the relationship between CEO’s optimism and operation as well as the
relationship between CEO’s myopia and compliance. In addition, it has a positive effect on the
relationship between CEO’s optimism and compliance and strategy, and a negative one on (the
relationship with) operation. The moderating role of CEO’s efficiency is positive in the
relationship between myopia and strategy and reporting, and it is negative in the relationship of
myopia with operation.
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