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A Comparative Study of the Information Content of Earnings with Regard to Changes in
Accounting Standards 1 and 2
Hashem Valipour!, Parvaneh Motie?, Hossein Taghipour”

Abstract

The purpose of this study is to trace the effect of a comparative study of the information content
of earnings with regard to changes in accounting standards number one and two. In this regard, a
sample of 166 companies listed in the Tehran Stock Exchange during the years 2012-2015 (during
two 4-year periods for comparison, including the period of 2015 to 2018 and the period of 2019 to
2022) was selected with the help of the systematic elimination model and finally the research
hypothesis was selected with the help of the test Multiple linear regression based on panel data
was tested. Earnings response coefficient was used to measure the information content of earnings.
The results showed that the information content of companies' earnings has increased after the
changes in Standards No. 1 and 2 in 2019 compared to the previous periods, which indicates that
whenever accounting standards in Iran have adapted themselves to international standards, by
improving the quality of information, the content of information that financial reports to capitallt
has increased its supply and has been more efficient in the market. The present study provides
useful evidence for the authorities and agents of the capital market that by making better use of
financial information disclosure mechanisms and conformity of auditing standards with
international standards, it is possible to establish a reasonable level of effectiveness of return on
earnings and improve the information content of earnings in the market.
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