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Abstract

While it is economically well established that the financial sector is interrelated, empirical estimates of
the growth of these textual results are generally presented. On the other hand, it will be different for
several time series assessments at different levels of economic growth and in terms of time
requirements, so it seems that estimating linear models to examine macro-relationships is challenging.
The aim of this study was to investigate the relationship between the development and size of the
financial sector in the Iranian economy with economic growth in the years 1350-1399 using the non-
linear regression method of Astana. The results show that there are three different regimes for the effect
of changes in financial sector size and financial development on economic growth. In economic growth
rates, only financial differences affect economic growth. This effect in the second regime, ie between
the economic growth rates of 0 to 8.6%, is weak but positive and significant, and in the economic
growth rate above 8%, both financial size and financial development have a positive and significant
effect on economic growth.
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