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Abstract

Economic justice and equitable distribution of income, along with important issues such as economic
growth and development, the reduction of inflation and unemployment, have always been of concern
to economists. Fair distribution of income and reduction of income inequality in society, and the
identification of factors affecting income inequality to make the right policy are necessary and
obvious. The purpose of this paper is to examine the impact of financial policy (total income tax) on
income distribution (GINI CO) in OECD countries. In this regard, panel data approach has been used
to investigate the impact of total income tax on gini CO for 6 selected OECD countries from 2000 to
2015. The results show that an increase in inflation index and unemployment index leads to a increase
in income inequality and that an increase in income tax revenues leads to a reduction in income
inequality.
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