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Abstract:

Oil revenue is the major source of foreign exchange revenues in Iran economy. Since the oil
sector managed by the government, the exchange rate in Iran is highly affected by the
government decision. Also oil revenue is a function of oil price and its world demand. So the
Iranian economy was fluctuated by uncertainty in the amount of oil revenue. Consequently
uncertainty should have the major role in determining exchange rate.

The main aim of this article is to analyses main factors of determining exchange rate including
uncertainty in the market. For this purpose , future equilibrium exchange rate is estimated
based on the assumptions of two scenarios including uncertainty factors. Comparing the
equilibrium and controlled exchange rate shows that there is a high deviation between current

rate and equilibrium exchange rate which will create a sharp increase of exchange rate in the
future.
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