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Abstract

Following the financial crisis of 2008-2007, the use of macroprudential measures to curb credit cycles
became an economic policy in many countries. However, under certain conditions, the implementation
of these policies may have negative effects on the output gap and price stability, which are the goals of
monetary policy. In this paper, by designing a a closed dynamic stochastic general equilibrium model
for the Iranian economy in the period 1369: 1 to 1399: 2 and macroprudential tools loan-to-value
restrictions and countercyclical capital buffer and shocks including productivity, bank capital and
monetary policy shocks is used and the conflicts (increasing variance ) resulting from the
implementation of macroprudential policy on monetary policy objectives was examined.The results
show that with the occurrence of shocks, the implementation of loan-to-value ratio requirements does
not conflict with production and inflation, and with more response of this tool, the variance of
production and inflation reduced monotically, indicating a complementary relationship of this
macroprudential tool with monetary policy objectives. Therefore a policymaker can use this
macroprudential tool with less concern.However, the requirement of countercyclical capital buffer after
the occurrence of these shocks is initially in conflict with price stabilization and output, which with a
more severe reaction of this macroprudential tool reduces inflation and output fluctuations and reduces
its adverse side effects. However, the exception is the variance of inflation in the monetary policy
impulse, which increases with the intensification of the loan-to-value ratio, and with the intensification
of countercyclical capital buffer,inflation is initially decreasing and after reaching its minimum value,
it rises. . The results of this study can be useful for how macroprudential and monetary policies are
organized and how to coordinate between these two policies.
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