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Abstract
Financing plays a crucial role in the growth and sustainability of companies.
The optimal selection of financial resources not only facilitates investment in
projects but also helps reduce capital costs, preventing liquidity problems and
financial risks. This issue is particularly significant in the pharmaceutical industry,
which is strategic in providing essential medicines and safeguarding public health.
Financial constraints in this industry can hinder the development of new drugs and
limit patients' access to essential medications. The purpose of this study is to model
the financing structure of pharmaceutical companies listed on the Tehran Stock
Exchange and examine the intra-company and macroeconomic factors affecting it.
For this purpose, 43 pharmaceutical companies listed on the Tehran Stock
Exchange were studied using econometric analysis of regression based on panel

data and the generalized moment method (GMM) during the period 2011-y-¥yY.

The findings indicate that among firm-specific variables, company size and asset
tangibility have a positive effect, while liquidity has a negative impact on capital
structure. Additionally, among macroeconomic factors, only the exchange rate has
a negative effect on the companies' capital structure. Regarding capital structure
theories, the pecking order theory shows the highest alignment with the capital
structure of the examined companies.

Keywords
Capital Structure, Corporate Governance, Business Management, Generalized
Method of Moments, GMM
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