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Abstract

Field and Aims: Bitcoin, the first successful cryptocurrency, was issued in 2009
by the ledger and blockchain technology. Decentralized structure of
Cryptocurrencies is in contradiction with the centralized structure of fiat money
and monetary sovereignty. Therefore, governments usually don’t recognize
cryptocurrencies as the payment instrument; although sharp fluctuation of
cryptocurrencies is an obstacle to defeat fiat money. On the other hand, stablecoins
are based on pledging of a property before a centralized system. This pledged
property may be a national money; and in this case the stablecoin is named national
cryptocurrency controlled by the government. China is the first country issued
national cryptocurrency i.e. digital Yuan on April 2022.

Method: This research is on the basis of the analytical method.

Finding and Conclusion: China’s monetary-financial goals in international trade
include Yuan internationalization, control over domestic financial sector,
monitoring shadow banking, and circumvention of WTO requirements.

Yuan internationalization will be increased through loan payment by digital Yuan
without mandatory exchange by U.S. dollar and without transparency resulted from
banking payment system. By the registration of each transaction before Bank of
China, governmental control over domestic financial system and shadow banking
or peer to peer financing will be strengthened. The government has the power to
circumvent the requirements of WTO, increase the payment of hidden subsidies
and decrease the risk of anti-dumping tariffs, because all information related to the
issuance and transaction of digital Yuan is exclusively available to China’s
government.
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