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Abstract

Purpose: This research examines the relationship between conditional and unconditional
conservative reporting and performance (stock performance, excess performance, abnormal
performance) of companies in the capital market during the COVID-19 pandemic.
Methodology: This research is descriptive in nature and applied in terms of purpose. Since the
variables in this study are analyzed through historical data, it falls into the category of
descriptive and post-event studies. This research involved formulating two sets of hypotheses
and selecting 110 companies through a comprehensive population screening for an 8-year
period from 2014 to 2021. The research variables were collected and analyzed using EViews
10 statistical software.

Findings: The results of the first set of hypotheses suggest that the COVID-19 pandemic
weakens the relationship between conditional conservative reporting linked to news and the
stock performance of companies but strengthens excess performance and abnormal
performance. The results of the second set of hypotheses indicate that the COVID-19 pandemic
strengthens the relationship between unconditional conservative reporting, independent of
news, and stock performance of companies but has no impact on excess performance and
abnormal performance.

Originality: This is the first study in Iran to investigate the relationship between different types
of conservative reporting by companies and stock performance during the COVID-19
pandemic. Additionally, this research expands the literature on the relationship between
conservatism and stock performance.
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