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Extended Abstract

Introduction

The decision-making of participants in the securities markets is based on
information published by stock exchanges, securities issuers, and active
intermediaries in these markets. Effective use of this information and making
correct decisions in financial markets is only possible when the information is
timely, relevant, material, complete, and understandable. In recent decades,
accepted accounting principles have placed greater emphasis on the comparability
of companies financial statements. Comparability is a qualitative characteristic of
financial information that allows users to examine similarities and differences
between items in financial statements (Financial Accounting Standards Board,
2010). In addition to reducing the need for adjustments in information, higher
comparability levels improve managers information environment and the quality
of financial reporting (Hajiha and Chenari, 2023). Comparing the financial
statements of similar companies enables investors to make appropriate decisions
in allocating their resources and increases their investment efficiency
(Behnampour, et al., 2023).

On the other hand, the life cycle of companies has also been considered as an
important factor in evaluating the status of companies. The theory of the corporate
life cycle originates from organizational behavior literature and states that
companies, like living organisms, tend to go through predictable stages from birth
to decline, and their strategies, structures, and decision-making activities
correspond to the respective developmental stage. According to the life cycle
theory, companies exhibit specific characteristics and behaviors in different stages
of their economic and financial life cycle. These characteristics and behaviors may
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be influenced by the current financial and economic situation of the company at
each stage of the life cycle. Previous research results show that capital markets
react differently to accounting information at different stages of the life cycle
(Karami and Omrani, 2010). Practical research results indicate that the maturity
stage in a company's life cycle has a significant and positive relationship with
participation in corporate social responsibility activities (Rahnama Rudposhti et
al., 2015). Moreover, research has shown that the corporate life cycle affects
corporate financing decisions (Berger and Udell, 1998).

Another characteristic of accounting that impacts the comparability of financial
statements is the internal control structure and its weaknesses. EXisting research
indicates that companies with weaker internal controls face higher risks of
measurement errors, information risk, and operational risk (Ge and McVay,
2005). Therefore, when internal controls are weak, the advantages of
comparability of financial statements diminish. Furthermore, auditors play a
crucial role in interpreting and consistently applying standards to prepare
comparable financial information. Companies that utilize higher-quality auditing
are expected to report more comparable financial statements for similar economic
events. Thus, it is anticipated that audit quality has a moderating effect on the
relationship between the life cycle and the comparability of financial statements.
Based on these arguments, we are seeking new empirical evidence to find an
answer to the question of whether the corporate life cycle significantly affects the
comparability of financial statements of companies listed on the Tehran Stock
Exchange.

Literature Review

In a research study, Sabah et al. (2024) examined the impact of the corporate life
cycle on the comparability of financial statements, considering the moderating
role of information asymmetry. The results indicate that the comparability of
financial statements is greater during the maturity stage than in other stages, and
mature companies are more inclined to present comparable financial statements
due to their efficient accounting systems and strong internal controls.

Tavassoli Tabaee and Rezazadeh (2024), in their research investigate the
comparability of financial statements during the maturity stage of companies
compared to other stages. The findings reveal a positive relationship between the
maturity stage of the corporate life cycle and the comparability of financial
statements. Additionally, information asymmetry moderates this relationship,
while free cash flow does not have an effect on it.

Naderi et al. (2021) conducted a study. The results showed that dividend policy
in companies have a negative impact on their level of investment, and this impact
is mitigated by high-quality financial statements. This effect is particularly strong
in companies in the maturity stage.

Biswas et al. (2022) conducted a research study. This article investigates how the
comparability of financial statements between companies in the maturity stage of
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their life cycle differs from that of companies in other stages of the life cycle. The
results showed that this relationship between the life cycle and comparability is
moderated by asymmetry in information. This research provides insights into the
importance of considering the corporate life cycle when designing financial
accounting standards for policymakers.

Algahtani et al. (2022) examined the relationship between foreign managers,
corporate life cycle, financial decisions, and company performance in a study. The
research results indicated that an increase in foreign managers with multiple board
seats leads to increased cash holdings, reduced capital expenditures, increased
selling, general, and administrative expenses, and decreased company
performance. This relationship varies significantly across different stages of
corporate life cycles.

Krishnan et al. (2021) in a research study state that there is significant diversity in
financial reporting quality throughout the corporate life cycle. By focusing on the
quality of expense matching with revenues in different stages of the life cycle and
investigating the likelihood of significant distortions, they showed that companies
in the stages of birth, growth, and decline exhibit lower-quality financial reporting
methods compared to mature companies. The findings of this research indicate
that in equilibrium, financial reporting quality follows an inverted U-shaped
pattern (lower quality during the introduction, growth, and decline stages
compared to the maturity stage of the corporate life cycle).

Research Methodology
This research is based on a quantitative, descriptive, analytical research method
and is recognized as an applied research which is post-event in nature. The
required data for this research has been collected from the financial statements
and appendices of the member financial institutions of the Tehran Stock Exchange.
Also, for theoretical discussions, library resources including books, accounting
and auditing journals, and specialized accounting websites have been used. For
hypothesis testing, a multiple variable linear regression model has been used, and
for data analysis, a combined data method and Eviews software have been utilized.
The statistical population of the research includes all companies listed on the
Tehran Stock Exchange and Iran Over-the-Counter Exchange, and through
systematic elimination method, ultimately 148 companies have been selected as
the research sample. The research variables are as follows:
a) Dependent variable: comparability of financial statements. To measure
this variable, De Franco, Kothari, and Verdi's model is used.
b) Independent variable: company life cycle. In this research, Dickinson's
method has been used to evaluate the stages of the company life cycle.
¢) Control variables include growth opportunities, operating cash flow, asset
returns, financial leverage, company size, etc.
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d) Moderator variables include Weaknesses in Internal Controls and Audit
Quality.

Some descriptive statistical concepts about the variables have been examined in
Table (3). Additionally, F-Limer, Hausman, homogeneity of error variance
distribution, Wooldridge and the collinearity test are examined in other tables.

Results

Before testing the research hypothesis, the F-test was used to examine the overall
significance of the model. Given the calculated probability (0.000) for theF-test,
it can be claimed that the fitted regression model is significant. Furthermore,
considering the coefficient of determination of the fitted model, it can be
concluded that approximately 54% of the variation in the dependent variable of
the model (comparability of financial statements of companies) is explained by
the independent variables.

In Table (9), the estimated coefficient of the company life cycle variable indicates
that this variable has a significant relationship with the comparability of financial
statements at a 0.05 level of significance. Since the calculated p-value for this
coefficient is less than 0.05, it can be inferred that there is a significant relationship
between the maturity of the company life cycle and the comparability of financial
statements of companies listed on the Tehran Stock Exchange.

In Table (10), the estimated coefficient of the internal control system variable
shows that this variable has a significant relationship with the comparability of
financial statements at a 0.05 level of significance. The t-statistical analysis of the
combined variable company life cycle (maturity) internal control system proves
that this variable has a significant relationship with the comparability of financial
statements at a 5% level of significance. Therefore, it can be claimed that the
hypothesis under investigation is acceptable with more than 95% confidence.
Thus, based on the obtained results, it can be stated that Weaknesses in Internal
Controls moderates the relationship between the maturity stage of the company
life cycle and the comparability of financial statements.

In Table (11), the estimated coefficient of Audit Quality variable shows that this
variable has a significant relationship with the comparability of financial
statements at a 0.05 level of significance. The t-statistical analysis of the combined
variable company life cycle (maturity) Audit Quality demonstrates that this
variable has a significant relationship with the comparability of financial
statements at a 5% level of significance. Therefore, it can be claimed that the
hypothesis under investigation is acceptable with more than 95% confidence.
Thus, based on the obtained results, it can be stated that Audit Quality moderates
the relationship between the maturity stage of the company life cycle and the
comparability of financial statements.
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Discussion and Conclusion

The aim of this study is to investigate the impact of the company life cycle on the
comparability of financial statements of companies listed on the Tehran Stock
Exchange. Based on the results of the statistical test, the first hypothesis of the
study has been confirmed, indicating a significant relationship between the
maturity stage of the company life cycle and the comparability of financial
statements of companies listed on the Tehran Stock Exchange. Economists and
management scholars have divided companies into different stages of life cycle
and have presented multi-stage models for them. These models show that
companies follow specific policies at each stage of their economic life, which are
observable in their financial and accounting information (Karami and Omrani,
2010).

Additionally, the second hypothesis of the study has been established, indicating
that Weaknesses in Internal Controls moderates the relationship between the
maturity stage of the company life cycle and the comparability of financial
statements. Based on the literature review and the present study's results and
hypothesis evaluation, it can be inferred that the findings of this research are
consistent with studies conducted by Lipson and Mortal (2009) and Mehrani and
Rasaeian (2009).

Based on the results of the third hypothesis of the study, it has been determined
that Audit Quality moderates the relationship between the maturity stage of the
company life cycle and the comparability of financial statements. The results of
this research are consistent with studies by Hasan et al. (2015), Anthony and
Ramesh (1992), and Mashayekhi and Bazaz (2008), who examined the influence
of different stages of the life cycle on the cost of capital and found that according
to Dickinson's model, the cost of capital is higher in emergence and decline stages
compared to growth and maturity stages.

Mature companies have the ability to maintain long-term market presence and are
consistently sought after by analysts and investors. These companies experience
less information asymmetry and have lower risk. Given that the company's life
cycle has a significant impact on its risk, mature companies that have sufficiently
attracted capital are in a better position with lower costs.
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