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Introduction

With the increase in the value of companies, the welfare and power of
shareholders as well as the wealth and prosperity of high-capital owners also
increase. The main objective of companies is to increase value by maximizing
stock prices, assuming that if the value of debt remains constant, an increase in
stock value directly increases the company's value (Satria, 2021). Liquidity refers
to a company's ability to meet its short-term obligations quickly. Cash-rich
companies use internal funds in their financing activities. In a study by Chatterjee
et al. (2021), they found that stock liquidity has had a significant effect on the
governance of company managers. In other words, the higher the liquidity in a
company, the more managers think about investing in weaker companies. In fact,
companies invest in weaker companies to increase their power in an organization
or increase their market share and purchasing power, which leads to a negative
impact of stock liquidity on company value. Another study has shown that
increasing liquidity reduces company value, so it can be said that liquidity has had
a significant positive effect on company value (Abrori and Suwitho, 2019). Huang
and Mazouz (2018) have also stated that liquidity is an important topic in financial
markets and its derivatives, among other important subjects. Osoolian et al. (2021)
found that cash liquidity affects company value and liquidity risk acts as a
financial constraint. Empirical results show a positive relationship between
accounting comparability and free float ratio and stock turnover ratio. However,
there is no significant relationship between accounting comparability and liquidity
ratio. The interpretation of this result can be attributed to the way the liquidity
ratio is calculated. Golmohammadi Shuraki (2021) and other domestic and foreign
studies have emphasized the importance and necessity of this issue, stating that by
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examining the relationship between stock liquidity variables, governance of
managers and company value, the existing scientific vacuum in domestic research
and companies compatible with the Iranian economy can be addressed, providing
a clear path for financial researchers. Reschiwati et al. (2020) found that investors
must have informed expectations of market conditions using available
information. Therefore, conducting such research in the capital market structure
and business in Iran can fill a scientific gap that may exist in this field. The
innovation of this study is that despite examining the relationship between
ownership concentration and stock liquidity of companies, it also examines the
important role and significance of corporate governance. Therefore, the objective
of this study is to contribute to the discussion on the relationship between liquidity,
governance of managers and company value.

Literature Review

Gantchev et al. (2020) have investigated the relationship between stock criticism,
managerial entrenchment and firm value. They argued that high stock criticism
inducing inefficient investments has a negative impact on firm value. Moreover,
to explore the motivations of managerial entrenchment, they suggested that a
company with high stock criticism is much more likely to acquire a public
company compared to a company with low stock criticism. These patterns are
observed in both debt and equity studies, ultimately demonstrating that financial
constraints and corporate governance play a crucial role in the influence of stock
criticism on managerial entrenchment in mergers and acquisitions. Puri et al.
(2024) has provided empirical evidence on the impact of stock criticism,
profitability and company size on firm value with capital structure as an
intervening variable. This study reveals that stock criticism, profitability and
company size directly have a negative and significant effect on capital structure.
Stock criticism directly has a negligible negative impact on firm value.
Profitability and company size directly have a positive and significant impact on
firm value, while capital structure directly has a negative and significant effect.

Research Methodology

The research has investigated the relationship between stock criticism, managerial
governance and the value of publicly traded firms. The sampling method
employed was systematic elimination. The selected companies were those listed
on the stock exchange and over-the-counter market over a period of ten years from
2012 to 2022, with the fiscal year of the companies ending on the last day of the
Persian calendar year (29th of Esfand). The total number of companies listed on
the stock exchange is 620, with the final sample for analysis consisting of 110
companies over 11 years, totaling 12, 100 company-years under examination.

Results
In this study, four hypotheses were proposed and tested.
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Hypothesis 1: Stock liquidity has a significant effect on the growth of company
assets and this hypothesis was confirmed at a 95% confidence level. The increase
in stock liquidity has a positive impact on managerial governance, indicating that
as the liquidity measure increases, the level of managerial governance also
increases.

Hypothesis 2: The variable of stock liquidity has a significant effect on the growth
of capital expenditures, but no significant relationship was found at the 5% level
of significance. Therefore, Hypothesis 2 was rejected. The adjusted coefficient of
determination in the model was 0/84.

Hypothesis 3: Stock liquidity has a significant effect on the growth of company
properties, machinery and equipment. An increase in stock liquidity leads to an
increase in the growth of company properties, machinery and equipment.
Hypothesis 4: Stock liquidity has a significant effect on company value at a 5%
confidence level. Therefore, Hypothesis 4 was not rejected and the adjusted
coefficient was 0/30. This suggests that as liquidity increases in companies,
managers are inclined towards power and governance aligned with their own
interests. Additionally, managers tend to invest in inefficient projects in weakly
capitalized companies, leading to a decline in company value.

Discussion and Conclusion

In conclusion, Hypothesis 1 indicates that stock liquidity has an impact on
managerial governance in companies. Managers tend to invest in weaker
companies to gain personal benefits such as power, market share, purchasing
power, or influence over transactions. This suggests that high liquidity in
companies can have a negative impact on company value. The larger the size of
companies, the growth opportunities available to them and their profitability
through assets, the more managers in the studied companies will focus on
governance. Conversely, companies with debt have less managerial governance,
but when the level of assets exceeds liabilities, managers show more governance.
It is also evident that as stock liquidity increases, the cash assets available to
managers increase. Due to the lack of supervision and the association of other
board members, managers tend to invest in low-yield projects, resulting in an
increase in fixed assets and physical assets that do not generate positive cash flow
for the company. This situation leads to an increase in managerial governance. It
is essential for investment company board members, fund managers and
individual investors to pay attention to managerial governance in the companies
they consider for investment.
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Table (6) The results of the collinearity test through the variance inflation factor index
obls g Jals padls oSibe o)l ol

D93 (275 O )S ) 5N

ool oslel i bl pgp Jale (a3 ls (1SSke
33 5l 458 (slo it (et S o pis Y PSEPE
ORBgR pod 4nd b (sl piie ( (Jaben pas (AN Y-V o5 dud V ol 4
DRk pee 4xd )b layiie G (ad e pis VY YoV (558 b
OioR P s slapie ( (Jaden pas AN LR PWES

Bhgl g 3 0By GBS )b plpde SlpeSe p ploww (SWgdad 1) ol 45,8

1Paris Winston method
2Variance Inflation Factor (VIF)



V¥ bl /Y oyless / poxy 093 [ (g )8 ko puo g (Jlo (slocd ity VYA

Dl g yboliae 51805 gl alls ady g2 (Sgrael Jlone) plows (SWgdsd =Y (28 4
@ S b s Ay dtnly 5 (SR90a8 Jtwe e Gl bLI)I g0y (lp & Gga)S) S
ol (V) alayly 7505 4y Gl oas 428 )5,

GAiy = ag + BoAMIHUD;; + B,CAR; + B3SIZE; + BuMB;, + PsDR;;
+ B¢ROA;; + B,CASH; + PgDIVy, + ¢

(V) ksl
ol 03 &1 (V) S 3 (adsg (sl Gy 009y b o gl 408 903l s
o) plow (SW9sas Jitue puiie cawl odel Cawd 4 (V) Jgio )3 &8 5uls aan g5l <oy 0pl
slogasls j| (S plyiea pol dge oSl glaalls by (greel (SHgbai
a3 d 03 e /A0 lisebo] g 55 (g lobine 51 (ehl5 clpdn (SlyaSn it 0kiiS iy o3
Obe daly ol sal Cawd 4 35 (V) Jgao 51 g conl by 2ol 51 a8 jobo o cawl oaii 5 gl
shre oo il b oS cul ol by &S cul o3 cute code gl joShe (gla puiie
bioe Gl g 0392 S BT S 53 plite SlpeSe Gliee pr (Sgdads
Ot J5l 4 (75 s )S) Ay g3l @l (V) S

Table (7) The results of the empirical regression equation test of the first hypothesis of the research
daw ol Gl s, dad) sl it by

PRI B ings ) o (S5 Jhie) ooy (sl e

oleve ¥AYe  o[oYA NATZER AMIHUD &S b (SNgbdis e

<N V72N RS ofeesNY CAR oS i awslil 03jb

Jeee BNEe ofeeA RTI SIZE oSy o3l

e Y0P el0A KA MB oo 59> (3l 4 il 555 Cenmd

deee XM fosA —f¥a-- pr e s B s
S b gl ¢y

T S VAR KV S T </\YA-- ROA S pb gla ol o33b

Y VI VY I AT CASH 4 SanelisS slagg IS elepw 5 5 dry S
a8 h glaglb JS

VWY Ve fevse ] oA pry ol 490 e clie e e

o8y

Lo 09e3l (s)loline s

Al o hoes (yS o g8 O3 Jol (275 g Sy b

VY- IYA oxd s Al y90l (,loline pdaw

(GAIt) eS8y ola ol wid) saanly puiio




V4 S b (55l 9 Olpde SlyeSe plow (SH989E G bS] (o)

S5 lalopw s p ) (dgpeel Jlms) plowr (SNpdaE it ¥V (255 48

iR JyS g dtly 9 Jitus (gl yuiie Gleo bLS)I b)) sl (Gga Sy Jae ) (g)bolixe
e (V)

GECyy = ay + B1AMIHUD;. + B,CAR; + $3SIZE;; + f4MB;; + BsDR;;

(V)
+ BeROA;; + [,CASH;; + BgDIV; + ¢,

ol 003 1 (A) gz 55 (tadag sl w5 G20 b ek pod 4w b (1903l el
Sl 5l ey o ol o] b gl i g (A) Jpi ol o5 sgopled sl §
et 048 iy 25 glopad L I (S plgisdy il juo (gloaiy s D) dunly yisie g e yuite
ol 04 5y yidohy pod dusyd dM 0,105 dgng +/+ 0 (g)blixe plaw 3 S Wb e S
039+ [AF Jlade 4y 19530 Jdo ;D 0dd oo Cpaass sy prdans 45" Canol ()] o L5 piads ol
Gl 0359 Jao  Stiadzuses sV pdaw saimd lis o cul
OR9% P90 4y (78 9 )S) Ay g3l @l (A) S

Table (8) The results of the empirical regression equation test of the second hypothesis of the research
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